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Statement as of March 31, 2011 of e USAble Mutual Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS. it | eerereneis 322,868,778 | ....cooneverrrrierereerireneins | reveveneninns 322,868,778 | ....cccoonve 294,426,101
2. Stocks:
2.1 Preferred SIOCKS........oiiiiiiii ettt | e 361,965 | ..o | e 361,965 | ...oovveriiinens 367,642
22 COMMON SIOCKS......uccvvuerrircririireriseeisessi sttt sesnsenssnens | nesssseneons 320,448,495 | .....coveveen. 18,395,783 | ..cvevvvnee 302,052,712 | ..o 293,704,743
3. Mortgage loans on real estate:
BT FIESEENS ... s | Shisb s | sebess s | s 0 [
3.2 Other than firStHIENS........vuureurirciiiiiierierierii ittt sttt ens | sbsestsentsestestestestsestents | eebseessesssesssenssesssessiensiens | boesbeesssnssseessessessseenees (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......coocvuivieciitce ettt ss s s sestenssnes | eressessesansan 25,950,625 | ...cooeveriieieeeeieeees | e 25,950,625 | .....ccouc... 26,425,504
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......ouviiviiieteieictes ettt s ss st ssstennsnss | sressessesesas 14,857,191 | .o | e 14,857,191 | oo 14,864,832
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cveiviiiirieciiesiseieissiesssissieseses | cevsssesesssssssessessssessesssses | sosessessssessesssssssessessssesses | sssessessssessessssessesesnes [0 O
5. Cash ($.....35,725,969), cash equivalents ($.......... 0)
and short-term investments (8.....152,161,379).........cucvurrcermmerimrreieriessssesssssessssessss | sereseseenes 187,887,348 | ....ovvvrereerrirecrieerireees | i 187,887,348 | ............. 203,533,563
6. Contract loans (including §.......... 0 PrEMIUM NOES).....vueviieireireierieiciesreie e ssessssessesssss | sesssessessessssessesssssssesnsns | sesessessssessessessssesessssesses | sesessessssessesessssessesnes [0
T DIVALIVES......oooiiiiiiiciic bbbt | Shisb s | srienb s | s 0 [
8. Other iNVESIEA @SSELS..........cveerrirriiireee sttt esssnsses | erseessssseons 67,631,746 | ..o | e 67,631,746 | .............. 67,804,330
9. Receivables for SECUNEES. ..o nssnses | o 47,032 | oo | e 47,032 | oo 46,920
10.  Securities lending reinvested COlIAtEral ASSELS....... vt esssssseessssenens | sersssesssssssssssssessssssssess | ersesssssssnssessssssnssessessens | sessessesssssessessesssnsseses 0 [
11, Aggregate write-ins for iNVEStE @SSELS..........cvvveeiececreeeieeee e | everesresieranns 2,891,076 | oo (O 2,891,076 | ..ccoovvnnenas 2,833,543
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cvcuevercveeeieeeseeeseese et | ceveeaenenas 942,944,256 | ... 18,395,783 | ............. 924,548,473 | ............. 904,007,178
13. Title plants less §......... 0 charged off (fOr Title INSUIEIS ONIY)........c.riuverrerieirriereeneireesieesineenees | reeseesseeesessesesessssesssseess | sessessssessssessesssssssessssessns | eressessnssessssessassnssees [0 O
14, Investment income due and @CCTUBT.............cccuevevieerieecreeeeceee et sess st | creteseneaesenns 4,233,011 | oo | e 4,233,011 | oo 3,464,944
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cccccovveees | vevviverennee. 90,614,543 | ...................243524 | ............... 90,371,019 | wcveree. 87,894,873
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS).......c.cceiiirnirieins [ rrrieieinsiesesssessrnnes | cevreesssssesessesessessssssenss | sessesssssssesssssssssessesns [0
15.3  Accrued retroSPECHIVE PIEMIUMS........cccvveviviecreiieeetsiete ettt ssse b es s b sssebens | ebsssesessssssesssssesesssesasns | sresssissessssesessssssesessssesess | sevessesessssssesessssesessnnns 0 [
16. Reinsurance:
161.  Amounts recoverable from FBINSUTETS............c.cevcveveevcveesie e sese s esssssessans | evessinssseesans 2,218,311 | oo | e 2218311 | oo 1,622,181
16.2 Funds held by or deposited With reinSUred COMPANIES..........ccrurerirririeeirrrineieieiseneeiees | seereesessessesssessessesssseeseens | sesessessessssessessssessessssnsses | sesessesssssssessessssessesees (0 T
16.3 Other amounts receivable UNer reiNSUrANCE CONMTACES.............vuurveirmrrieeriiriesienerisriies | creeseesnessnessseesseessessessns | ererenesssessesssensnessessenes | sereessessnessessnensnessn [0
17.  Amounts receivable relating to UNINSUrEd PIANS..........ccveiriiereiiiessece e sssssesenens | crevssesesinns 23,332,261 | oo | s 23,332,261 | oo 31,046,232
18.1 Current federal and foreign income tax recoverable and interest thereon..............cccceeevcevicci | covvverviveinnn. 7,045,297 | oo | e, 7,045,297 | .o 10,941,074
18.2 Net AEfErred taX @SSEL........ocivieireieeeee ettt sttt ss st sssetenas | ereeteseneesens 74,052,386 | ...ccccoue. 74,052,386 | ..ooovvvecrerreieieieieind [0 I U
19.  Guaranty funds receivable or 0N AEPOSIL...........cccvcveviirieeiiiieceere et ssiens | oevesaessesesenans 538,014 | oo | e 538,014 | oo 614,873
20. Electronic data processing equipment and SOftWar€...........c.ceuieieiriveieeiesee e | seeersasssens 13,099,310 | oo 6,159,834 | ....ccooevnee. 6,939,476 | ....ccoeoneee. 6,961,139
21.  Furniture and equipment, including health care delivery assets ($.......... 0)eeeeerrrererreiresrenernns | e 8,414,693 | ..ccooveree. 8,414,693 | ..oovveeeenad [0
22. Net adjustment in assets and liabilities due to foreign EXChaNGE FAtES.........ccccvieviiieiiicciiis | e | et ssesenns | sressebesisseses s s sessesens 0 [
23. Receivables from parent, subsidiaries and affiliates...............cccccoeeviieiiieiccceceeeceeee | e, 17,883,732 | .o | e 17,883,732 | wcocvern 15,881,907
24. Health care ($.....4,646,793) and other amounts reCeiVabIe............c..cocuevrveveeeereeeeresneeeeiessienens | evveeveniennns 32,486,625 | ....ccoevunn 4,036,997 | ..., 28,449,628 | ... 27,119,661
25.  Aggregate write-ins for other than iNVested @SSEtS...........ccevieierceiceiese e | seresesneenes 83,796,628 | ............... 20,011,408 | ............... 63,785,220 | ............... 49,427,587
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)...........cceervemererereeriecinermeessessseeseesessessssessssssssesssens | seseseenns 1,300,659,067 | ............. 131,314,625 | .......... 1,169,344,442 | .......... 1,138,981,649
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cuevreieiries | verreerirereinsisneississieneins | vereseisesssessssssssssssssses | soessecnsssssessssssesesnes [0
28.  Total (LINES 26 AN 27).......cvuurriririreriririieeeseemieesssessseesssessssssssessssessssesssesssesssesssssssssssses | sesessenns 1,300,659,067 | ............. 131,314,625 | .......... 1,169,344,442 | .......... 1,138,981,649
DETAILS OF WRITE-INS
1101. Deposits With National ACCOUNLS.........cccvvcviueiiieieieceesee st ssssesenns | svessesssissesens 2,891,076 | .ooveeeviereeecereceeens | v 2,891,076 | .oocovennene 2,833,543
T2, oA R AR R st esnes | Hreteesenseeetantes et st esetnte | entessetentesnenntannensntnntenne | fensesesenteserntennennneed [0
103, e R R Rt A Rt nntennes | Hretesenseees et ee et et esetnts | enteesetntesnenneesnennntnntenne | fesseserentesenntennenaneed [0 O
1198. Summary of remaining write-ins for Line 11 from oVerflow page...........cocoereerrereerrenennrninines | eveereireeeeseesseseeseeen (0 [0 U (0 T 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 8DOVE)........ccuerisrerirreiiessineserssssressensssnsssnes | cessensssseseans 2,891,076 | ..o (O I 2,891,076 | ..o 2,833,543
2501. Supplemental SAVINGS PIaN..........ccccovriieieiieeeeie st sssessenss | sressessesenas 50,050,182 | ...voevereererereereieresees | e 50,050,182 | ......co.c..... 37,044,795
2502. Other AsSets..........ccoeceenees 13,735,038 |.. 13,735,038 12,382,792
2503. Other Nonadmitted Assets 20,011,408 | .............. 20,011,408 | oo (O RN
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccocveeneeeninieeninnns | covveiseissenseessenenens (0 (0 (0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN 25 @DOVE)........cccrmmuereeerernereeseresseresesesssnrenssees | oseresssienans 83,796,628 | .......coo...u 20,011,408 | ............... 63,785,220 | ....ccocvennnn 49,427,587
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Statement as of March 31, 2011 of e USAble Mutual Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....2,842,350 reinSUrance Ceded)...........cccuurremmreeemrmeeessneeeenneeens | cevrmeressnees 129,659,979 | ..ovvvovvrirerrins I3TAT | 129,991,726 | ....cooenn. 116,950,880
2. Accrued medical incentive pool and bonus @amounts..............cccevieeniieiniieeseeeiens | e 39,993 | .o | s 39,993 | .o 39,993
3. Unpaid claims adjustment EXPENSES..........cueivirieiiiireiesieie s ssssssessesssses | avsesessssessesess 4,905,262 [ ..o | e 4,905,262 4,369,835
4. Aggregate health POlICY FESEIVES..........cueiiuiiririeiriieee et ssesssesssenees | creenesenaeens 110,795,352 | ...ooveevereieieeeceneereereiiens | e 110,795,352 | ...ovvvverenne 104,928,168
5. AQQregate life POlICY TESEIVES.........ccccvviveieeieieieeteiceee ettt sss s benses | eesesesessssesssssesesssesessnseses | stessssssesesssesessssesessssesesns | sressesesssssessssesessssssesenes 0 [
6.  Property/casualty Un€arned PrEMIUM FESEIVE...........c.cuevriuereriieieereessseseisssessessssessesiess | evesssssssessssssesssssssessssnss | essessesssssssssesssssssessssessens | sesessessessssessesssssssesesnes [0 SRR
7. Aggregate health ClAaIM FESEIVES............cccoiuiieiieiccesies ettt ssssaes | sesesessssesessssssesssssesesssseses | sresssissesasssesessssesessnsesessns | sressesessssssessssesessssssesenns 0 [
8. Premiums received iN @QVANCE...........coouiiiiiiniieiieisiecisssissssssssssienssniienss | esieessiesiienies 14,593,946 | ....ovvoriiriiniiniiniiniins | e 14,593,946 | .....ccccoovevenee 12,305,766
9. General expenses dUE OF ACCIUBM............cveveieevevierereresese e sssessessssessesesssssesssnens | evesssssesinsas 198,951,800 [ ...oevevriererriereeireerenines | vvereiinnenens 198,951,800 |.....ccevnee 209,722,566
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realized gaiNS (I0SSES)).....c.cviveiicreirircieisieietesese s seseaesissaens | eeresssssesessssessssssesesssesess | sressssssessssesessssssessssstesesins | ssessesessssssessssesessssssesenns 0 [
10.2 Net deferred tax aIlItY...........c.ovrrrrereciericieeessesese s seessessssestsnens | eesssssessssenns 13,697,557 | .oovverererecererieesinssennes | ceererneesssenenns 13,697,557 | .cooorvrerrenne 13,484,580
11, Ceded reinsurance premiums PAYADIE............ccveveeveerieeirerieeieseeieseses e sesssssessssssesees | evesessssssssesans 3,040,040 [ .oooeeereeeeeeeee | e 3,040,040 2,977,091
12. Amounts withheld or retained for the account of Others............c.cocvenininninniinins | e 42,310,104 | ...ooviinnininiens | e 42,310,104 | ...ccovevenenn 45,766,758
13.  Remittances and items not alloCated............c.ccevvieeniiieiecees s | e 354,272 | oo | e 354,272 | oo 367,402
14.
15.
16.
17, Payable fOr SECUMHIES........cevveiceeiiiccsie et sse s sseses | ersesssssssessesa 4,048,303 | ..o | e 4,048,303 | ....cooverereeereeeis
18.  Payable for SECUMtIES IBNAING........c.rvrrerereirierireirieissese s sstsss s ssesssssssssees | sesssssessesssssssssessssssssssssnsss | stesssssssssessasssnssessassanssnssns | sssessessesssnssessessassnssessn 0 [
19.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAUNOTZEA FBINSUIEIS)......cv.vviveiieeeteicrereiieresesees | cerersseresessssessssssesesssssseses | cresisissessssesessssssessssssesesins | sressesessssssessssesessssssesenns 0 [
20. Reinsurance in UNAUthOMZEd COMPANIES..........cu.rieiererrerireiereieiseessssseeeesessesssessessessessases | ressessessasssssssssassessasssessess | sessssssssessasssssnssessessassnnsss | sessessessssssssessessssnsensses [0 RO
21. Net adjustments in assets and liabilities due to foreign EXChaNGE FatES..........cccuvvvceviees | et | eeresee st sssessnsens | oersssesessesesses st ses s senes 0 [
22. Liability for amounts held under uninsured plans............c.cceveveeeiiernieiieiesieeseeseeees
23. Aggregate write-ins for other liabilities (including $
24, Total liabilities (LINES 110 23)......cvivirieieicieieseissei et ess
25.  Aggregate write-ins for special SUrpIUS fUNS............cceruririencinreinere e | ceereeeees 99,9 GRS IR )99, RIS IR 0 | oo 0
26.  CommON CAPItAl STOCK.........cveevieiieeieictes ettt ettt es s ssssnans | sresesssesans XXX overveeiens e, XXX orveirereveies | ereressese s sssese e | eevesensssssssssesessssessses s
27.  Preferred capital SOCK.........coviriieieiee et | crenaensenai XXX oo, XXXoteteiriienies [ e sssssienes | eovsiessess st
28.  Gross paid in and CONrIDULE SUMPIUS.........c.rveveereeeeirrireineiseie et ssessessnes | seeseessesens 9,90, GO I XXX v | eovieesseesssee s | covsesssissesessssese s sesssens
29, SUIMPIUS NOLES.....coviiiieicieieie ettt sttt ssessnssnss | cesssessenais XXX ovveevrienes e XXX oteteiriienies [ e sessiesesssssienes | covsiessesesssssssessssssessesnnse
30. Aggregate write-ins for other than special SUrplUS fUNGS..........c.oveeeerreeieeincineeninenenes | e 99,9, GRS IR )99, RIS ISR [0 TR 0
31, Unassigned funds (SUMPIUS)........cccvveveuriieeriiieieieiieee st ses s sssesens | evessesesinns D,9,9 COUTRRRIN RN D,9.9 TN IS 569,644,937 | ....ccvvevee 572,046,866
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... [0) FSSUORTTTINN IS )., 0, GO R XXX ovrvievevees | e | eeverssseesssssse s s senes
32.2 .....0.000 shares preferred (value included in Line 27 §.......... 0)

33. Total capital and surplus (Lines 25 t0 31 MiNUS LN 32).......c.covrrurrerenrenrereereineneneineenes | ceereerneen 9,90, GO I 99,0, GO R 569,644,937 | ..o 572,046,866
34. Total liabilities, capital and surplus (LiNes 24 and 33)..........cccevvveieeirivereieereneseeeeeseees | covvevennnns D,9,9 ORI RN D,9,9 CORTURRN IT 1,169,344,442 | ............. 1,138,981,649
DETAILS OF WRITE-INS
2301. Miscellaneous LIabilities............c.cueverrrererimrimeciiericeisisesienisssissessssessseesssessssesses | cesessseeseesenns 1,030,908 |....ovorrirecrierieinierins [ e 1,030,908 |......cooevvrerenne 1,041,775

2302. Claims Payable for Self-Insured Plans

2303. Deferred Gain on Capitalization of JOINt VENLUIE...........covvevieieiiiieiecsieesessee e | coveessinsienienns 19,617,685 | ..oocveereeeieesieieens | e 19,617,685 | ....ocvvvnee. 19,617,685
2398. Summary of remaining write-ins for Line 23 from overflow Page.........oc.errrrereneneneinns | reereenseneeneesesnsenseeeenes [0 [0 [0 R 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)........cvcreerrresrienrressiessrensrernnes | covsrressieencees 20,648,593 | ..o [V 20,648,593 | .....ccooveennn 20,659,460
2507, oottt Rttt | seets sttt esn s nnnts | seeesi sttt ent st nents | seeetsee sttt nenes | serebi et
2502, oAttt ettt nnenre | estessetaetetsetstetse s tnnsantens | Hretetenseeetantesetentensenntens | seessenseennsensee st entesantentenaes | sestensesetne e st nse et
2503 oottt | senbb ettt ennes | seres et es st | senesee ettt | serebe et
2598. Summary of remaining write-ins for Line 25 from overflow page.........coc.oevvereernenenennnns [ cveereernienne 9,90, GO S 99,0, GO RN [0 R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 abOVE)........ccccceeverierererireiieeericeen | ereveienanas D,0.0 ST XXX oo | (O PO 0
3007, oottt Rttt | seets sttt ennts | seresi ettt ant st nents | seeetiee s enes sttt nenes | seeebs ettt
3002, oAt s ettt et enente | estessetastesset st sse st ensastens | Hretesenseeetentes et ntensenntens | seessenseennsenseenstentesantentenaes | seetessesaetne st nse et
3003.

3098. Summary of remaining write-ins for Line 30 from overflow page..........c.ooveveernenennnnnns | coreereernienne 9,90, GO S 99,0, GO RN [0 U 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 @OVE)........crcvewrerrernriernireniriennerensneencns | cerenereennes D 9.9, RTINS PR XXX oorenenenees | nenensenessnesssnessseseseneons 0 [ 0




Statement as of March 31, 2011 of e USAble Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES

N

©® N oo g &~ w Dd

MEMDEE MONENS. ...t

Net premium income (including $
Change in unearned premium reserves and reserve for rate credits.............occevverrevererecnane.
Fee-for-service (net of §.......... 0 medical EXPENSES)........vvrrererrerrirerneereieeseessssesseesessessesenes
RISK FEVEINUE.........co st
Aggregate write-ins for other health care related revenues.............ccocevevveveeeiccveecicecsinns
Aggregate write-ins for other non-health revenues.............cccoeveveieivciseeeseseeee e

Total revenues (LINES 210 7)......cvcueiciirieiesieeetese et

Hospital and Medical:

9.
10.
1.
12.
13.
14.
15.
16.

Hospital/medical DENEFILS.........c.cveieicirieee et
Other ProfessioNal SEIVICES. .........ceuiueviiireieiiee sttt bbb naes
OULSIAE TEIBITAIS.........oveveeeerirres s
Emergency room and OUE-0f-rea............c.ovuriirnrenrinieissinsies s ssessss s
PreSCrPON QrUGS. .. ... cvveeereeeieeceeie ettt
Aggregate write-ins for other hospital and Medical...........co.overrririernrnrnreeseeeseereinns
Incentive pool, withhold adjustments and bonus amOUNTS.............cccrerrerrirrencneeneereereeeeeeneens
Subtotal (Lines 9 to 15)

Less:

17.
18.
19.
20.
21,
22.

23.
24.
25.
26.
27.
28.

29.
30.

Net reiNSUTANCE FECOVEMIES..........cveurierrrirriiriiriieiississ it
Total hospital and medical (LINES 16 MINUS 17).......cccoevevierieiirieieseese e
NON-hEalth ClAIMS (NEL)......cvevieieieieees et
Claims adjustment expenses, including $.....(11,551,068) cost containment expenses..........
General administrative EXPENSES..........c.cceveiicviiieie ettt

Increase in reserves for life and accident and health contracts (including

Net realized capital gains (losses) less capital gains tax of $.....1,798,280........c.cccccvvvrrnene..
Net investment gains or (10sses) (LINES 25 PIUS 26)...........ccccveverrerereieiciseesiesesseeeessieeenae

Net gain or (loss) from agents' or premium balances charged off [(amount recovered

Net income or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 plus 29)

Federal and foreign income taxes INCUITEd...........cccoveveveiireiiieereeeesee e e

Net income (10sS) (LINES 30 MINUS 31)......cvvririreierirrerieiesissiseie et ssessesssnssenns

Current Year Prior Year Prior Year

To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total

.......................... 1,288,648 |...................1,276,556 5,093,797
............. ....309,543,585 | ...............296,761,790 | ............1,213,714,171
........... XXXoveverrvereenn | cevreieenennnn(3,823,415) | .............(1,889,062) | .............(15,779,865)
........... XXX ooverevierrrees [ ervereeeieesssesssessessesssssinss | ersieseessssssssensssssssesssssens | svsesssssssossesssssssssesssssennes
........... XXX ooeeeteeierees [ eeeeeeeieeseesesieeseesessesaeess | erveesessessessessessesssenssssees | eveesssssessossessaessessnsassennes
........... XXX oo | eeeereerieseeseenseenieneenn0 e [0
........... XXX evereeieniees | erverssrcerissssiessisninnieen0 [ vercerissieccsiississiiseeend | eveiiieceiesissiecieieenen0
........... XXX oooveeveeeiens | 00000 305,720,170 | ..............294,872,728 | ............1,197,934,306
................................................... 169,487,100 | ...............152,278,398 | ...............595,063,967
..................................................... 34,292,563 | ................27,426,591 | ...............125,696,495
..................................................... 50,876,594 | ................51,429,012 | ...............201,632,518
................................. 0 | eveeereieiereerieieieeen0 |0 | ecceeceeesieennl0
...254,656,257 | .............. 231,134,001 | ............... 922,392,980
.................................................... (12,734,430)| ................(12,156,784)| ................(48,425,631)
................................. 0]........267,390,687 |.......243,290,785 | ...............970,818,611
..................................................... 14,738,233 | ................ 12,451,784 | .................62,760,548
..................................................... 21,736,124 | .................18,622,460 | .................88,306,721
....................................................... 1,399,532 | .ovoiieieisrsnineieisnnnins | arereeenieneennn,857,668
................................. 0]........305264576 | .........274,365,029 | ..........1,127,743 548
........... XXX | e 455,594 | ..................20,507,699 | .................70,190,758
....................................................... 3,021,365 | ...................2,960,431 | .................11,967,496
........................................ 3,339,662 | ...................347,360 | ...................2,847,015
................................. 0]........»0361027 | .........3307,791 | ............14,814 511
................................. 0 [ (540,947) | ... (125,484) | ... (3,465,085)
8,275,674 | oo 23,690,006 | .....cooovevnes 81,540,184
........... XXX oevsverrereerenee | evnnrnnnnnennnn2y 097,497 | i 9,417,999 | ............... 18,197,370
........... XXX oveeevveree | ceerreieenen AT ATT | 14,272,007 1 ee........63,342,814

. Summary of remaining write-ins for Line 6 from overflow page

0699. Totals (Lines 0601 thru 0603 plus 0698) (LiNe 6 @DOVE)..........ccvcrrrrrerriiisierieisiesieisresensens | eveesnnan .00 ST [ (O I [0 I 0
0707, et ees ettt nnntn | ressrenen XXX ooreerrrennes [ reveeneeesnsessssesssssssssness | sevssmesssssssssssssssssssnssss | sesssssssssssnsssssnsssssssssssens
0702, <.eeeeeeereeeeeee e ess sttt | eesssenen XXX vorreereeennes [ roveesmeeesnsessssessesssssssnnes | seessmsessssssssssssssssnsssnsses | sessusssssssssnsssssnssssassssseess
0703, oottt | eesirenen XXX vorrevrerenees [ reveenneeessessssesnessssssnees | seeesneesssssssssssssssssssssses | sessessssssssnsssssnsssnassssssens
0798. Summary of remaining write-ins for Line 7 from overflow page..........c.ccoeeeereneeneenneneeneeneennes | cevreenees 2,90, GO ST [0 U [0 U 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LiNe 7 @DOVE)......evurerrurrrenresseseississsessissesssssnessens | seeeesnes 2,8 N [T [0 IR [0 IR 0
TADT. R Rt | iee bRttt e | HeeeRt bRt | Serbs st et | sebb ettt
TAD2. oot | eee bRttt | SeeeRt ettt | Seebs sttt | cest et
TA0B. RSt Rt | ettt | Heeest et | serts ettt | cestene bt
1498. Summary of remaining write-ins for Line 14 from overflow page.........cccveenisieeneneins | coveinreneseeessesenns [0 R [0 [0 R 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LIN€ 14 @DOVE)..........c.ceviveriirrereriieeisiieeninerens | erreresisisrsssseresissnesnnd (O PR [0 RO [0 P 0
2901. MisCellaneous INCOME/EXDENSE. .........cccvueveriieereiretesessesesissssesssssssssssessssssesssssssesssssssessssens | svssssesssssssesssssssesssssssesinss | sessessssesssssssesees (73,162) | ..o (710 ) | (420,074)
2902. Regional ManagemeNt FEES.........cviiiirieicircieieise ettt sassssesnes | sessessssessesnsssssessessssesesnns | sesssessessesnssesses (467,785) | ..overeerrrrrrenns (33,334) | oo (3,045,011)
2 OO PPT POPO PO O PP RSP RTSOS DUSOP TR OO BTSRRI ST
2998. Summary of remaining write-ins for Line 29 from overflow Page.........cccovurerrnrenrnrirninenenns | corneeneireieeeessseneeeeees [0 R 0 | eveeereereereerieiereneen0 | e 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNE 29 @DOVE). ......cruruearerrerersessmesnessessssssssnssnsssess | sessssssssssssssessssssssssssenes (1 (540,947) (3,465,085)
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Statement as of March 31, 2011 of e USAble Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year PriorSYear
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUrPIUS PriOr FEPOMING YEAI..........c.cveieereerieireieisiie ettt ss st ss st s s s sessssssssnsens | eressessesnsas 572,046,869 | ............... 482,504,368 | ............... 482,504,368
34, Netincome or (I0SS) frOM LINE 32.........civiuiieiciisieesse ettt sttt senans | sssesssssssessnsas AAT8ATT | oo 14,272,007 | ..covvvevrnend 63,342,814
35.  Change in valuation basis of aggregate policy and ClAIM FESEIVES........ccviurireiiinieieieeie et sssssesessssessesss | sovsssssesessssessessssssesesnnss | sossssssssesessssesesnssesessnss | sesesesnssessesssssssesessssessens
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0neeee s | e 2,480,393 | oo 3754914 | ................. 28,774,571
37.  Change in net unrealized foreign exchange capital gain or (loss) TA8,976 | .ooveeeveeeeeveieeeeceeens | e 3,398,086
38.  Change in net defErred INCOME taX..........ccveiciceeiecree ettt sssessssnsans | evessssesassessasaes 352,441 | v, 1,985,240 | ..cocveveeeec 7,096
39, Change in NONAAMILEEA @SSES.........cverrereerrirreeerieireressesisses et sese st se st s st st ens s s ssessensansnsessessns | essessnssnnenns (11,028,329) | ..ovvverrrenn 4,340,441 | o (7,404,827)
40.  Change in UNAULNOMZE TBINSUFANCE. ...........vurerrerrereirereeseiseessseeeseesesssssss et st ess s sess st e s ssesses s ssessassesssssessessasssnes | stesssesssssessasssnssessassansnens | sessessessassnsnsssessassnssnssnss | sressessnsssessmssassnsnnssessnens
41, CRANGE IN TMEASUNY STOCK. ... .. veerereerresreseeeereiseeseeseeteeseese st eese e st eeses s es e se e e et ee s ee s £ s ss e s e s s sten s st entens | 2betsessessessansnssnssastansnens | sebsessessessssessessassanssnssnss | sressessnsssssnssassnnsnsssessanens
42, Change iN SUMPIUS NOES.......c.euiviieieicietie ettt sttt s s bbb bbb bbb s et b s bbb enses s | saessssassesssastessesssessessnss | sresssessessesensessesesassessesns | sbessessssssessessssessesssensenas
43.  Cumulative effect of changes in aCCOUNLING PRINCIPIES..........cviveiueiiciiieie ettt besseses | sressssessesssssssesssssssessessnss | sesiesessesessssessesssssssessens | sressesssssssessessssessessssensenas
44, Capital changes:
A4 P Nttt eb Rt | Herees ettt | neri s ettt | senest et
44.2 Transferred from SUrpIUS (SLOCK DIVIAENA)..........cciiiiiiiireiiicsice ettt s st ssssaess | sessstesessssesessssesesssssessnses | seessesessssesessssesessssesesssess | sresesssissesessssessssssesesnseses
44,3 TraNSTEITEA 10 SUMPIUS......cucveivecveceeicteeie ettt sttt bttt sttt s s s st st st essnsanaas | eebastesssssssessssssssssessessnsans | setssssssesssssssessesssensesnsns | evsesssessesssnssssessssssenas
45.  Surplus adjustments:
A5 PAIA TNttt SRR Rttt n st eene | nebetetsebnteen st et ntesetans | ebseeansensee et enses et entenetns | eesesetenses e st e nanennrenae
45.2 Transferred to capital (SLOCK DIVIAENG)...........vurerrerieeiereirieir ettt ees st ess st essenssssns | fressessessssssssessessessassnssns | seessessesssssnssessassanssessnsss | sessesssssnsssessessasssnsssssasenne
45.3 TranSTerred fTOM CAPIAL............evererrireiieiecieie ettt s bbbttt es s st | £ebsestessaetaebsesestensassesies | cesessestasssessnssessestanesessests | sessstsesessessessanssnesessantans
46, DIVIAENAS 10 STOCKNOIABTS. ......ceueeieecee ittt sttt b bt ees | 2Eebseeensessastebsessententnens | sebseesessastanssessessansaebanssens | sressessstseesessentane e ssesteneas
47.  Aggregate write-ins for gains or (I0SSES) IN SUMPIUS...........evueviverieieiie ettt ses st s s | sressssessessesansenas 866,412 | .o, (292,216) | cvovvvreriines 1,424,761
48. Net change in capital and SUPIUS (LINES 34 10 47).......cceiurieieieisieiessisse ettt sssns | esvssessesesenes (2,401,930) | ..ooovrvrrine 24,060,386 | ...coorverennn 89,542,501
49, Capital and surplus end of reporting period (LINE 33 PIUS 48)..........ccerurririirriirieieiniieieissieseessseseesessssssssssesssssssesess | conssessesneens 569,644,939 | ............... 506,564,754 | ............... 572,046,869
DETAILS OF WRITE-INS
4701. Change in Unrecognized OPEB I@Dility..............cceviveieiiiieiiiseieieississies ettt se st bssse s ssesssssssens | sossessessssssessssssssssessessnss | sssessssessessessssessessssessesinss | sosessessssessesssessessesssassns
4702. Capital Lease AQIUSIMENL. ...t ess s bbbttt | Henenesnenieeeseens 866,412 | ..ooovrrirrrins (292,216) | ..ocvevnrrrrcrenne 1,424,761
AT03. iRt | reeR bbbt | seres ettt enene | sebiene et
4798. Summary of remaining write-ins for Line 47 from oVErfloW PAJE.........c.cceviviuiieiicieice et snnens | cevevesseresss s n s 0 [ oo 0 [ e 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)........ccurrerreerrierirerisereiseresssessnnsssssssssssssssssssssssessssssssnnssessees | seessssssssssessnns 866,412 | ..coovvrrrerirs (VLA 1)) I 1,424,761
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Statement as of March 31, 2011 of e USAble Mutual Insurance Company

CASH FLOW

Currellt Year PriorzYear Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEBINSUIANCE...........c.cueviuiiiectiiee sttt es ettt n s sssesesens | eeveninisns 309,510,340 | ............ 299,984,419 | .........1,197,223,423
2. NEtINVESIMENEINCOME.......cecviieeecectce ettt ettt ettt nssae et ssnnsssesessssnsnsssesessnsnsnsnaes | everesisnanes 3427153 | o 3,152,968 | ............. 14,674,439
3. Miscellaneous income (125,484)| ...
4. Total (LINES 1 thrOUGN 3).....u ettt sssenes | creeinnnias 312,937,493 |............ 303,011,903 | .........1,211,897,862
5. Benefit and 108 related PAYMENLS............cccvivevieciiieice et | evenaesenns 254,945971 |............ 236,711,266 |............ 969,762,172
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS..........c.cvierierririnininininns | ceriieinieinieirieeieienes [ e [ e
7. Commissions, expenses paid and aggregate write-ins for deduCtions............covrvrerineneneneneseneseeseessesseneens | ceereeneenens 15,700,228 | ............. 15,901,385 | ............ 111,921,348
8. Dividends paid t0 POIICYNOIETS...........ccuiiriiieiciricie ettt sebenns | sbensetensssessesassetensetanses | eebersssessssessssessssesnssens | ereterssenesenesensssenees
9. Federal and foreign income taxes paid (recovered) net of $ ..(4,776)] ... ..29,702,668
10.  Total (LINES 5 throUG 9)......c.cvuieriiriiiiriiciiireiecieiisei st sssnss | crbnensnsens 270,646,199 |............ 252,607,875 |.........1,111,386,188
11. Net cash from operations (Line 4 MINUS LINE 10)........ccuriririririiirinienieneie st sssse s ensesensesas | evsseesesaas 42,291,294 | ............. 50,404,028 |............ 100,511,674
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONAS...ooeeiiie ittt ettt ntnnne | testenenees 20,477,259 | oo 16,681,115 | ..ooovvvv. 40,596,127
1202 SHOCKS....eucereeuceseeees ettt bbbttt | enineneni 8,031,701 | .ovvvrirnee 1,000,634 | ..coovernee 14,857,585
12,3 MOMGAGE I0BNS........vuiiiiieiiieiee ettt bbb bbb bbbt bbbt bbbt st bntesnntesns | suessssessesennsesnsennsenns | eeresessesensesenesenenenenes | ererierinseset et ees
124 REAIESEALE. ... | erienenet et [ erenenne e | e 180,713
12,5 Other INVESIEA BSSEES.........vrivrircicieicisii bbbttt [ evsessessenesnesnsinsisnsenies | coeeesesesseineisssensensenns | coresesnesnes s ensens
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENtS.............ccccovcricriceiceiieeiieies | s | e
12.7 Miscellaneous proceeds 4,048,303 | ...... ...14,030,995 |....
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cuoiueurieirieiieriereeeese st sssesnsenns | cnvenssesenns 32,557,263 | ............. 31,712,744 | ............. 55,634,425
13.  Cost of investments acquired (long-term only):
131 BONAS. .ottt bbbttt nnns | nnteenees 48,482,735 | ..cooovvenee 38,761,394 | oo 92,648,310
13,2 SHOCKS....veuvreecescettes ettt | erenenenis 9,136,780 | oo 3,013,000 | ..covvvnee. 14,569,688
13.3 MOMGAGE I08NS........ouieuiiiiiiie bbbttt [ ensenenenet et enienies | rerenenen e | et s
134 Real estate 441,647
13.5  Oher INVESIEA @SSELS.........vrivriieeieiscii e | ensenennenneinsinninniensenses [ srernenneinsinninnsenenenenss | ceenenenens 9,400,000
13.6  Miscellaneous appliCAtioNS...........c.cireuiieiriieiieiiesee ettt sssessssessssesssssssssessssesessesensesenseses | snversnersneennesd 04D | voiiiiiiiinnenn 38,947 | o, 2,246,831
13.7 Total investments acquired (LINES 13.110 13.6)......c.cceviieriieiiieieese e | eneenenennD 1,988,729 | ... 42,034,803 |........... 119,306,476
14.  Netincrease (decrease) in contract 10ans and PremMiUM NOES..........coveuriiuriiiriiirieirierieiseenessisisissiesssseses | sereinsieiseisieisiessiens [ ereiesesesesessseseseniess | ceeessessssessssessssesesseses
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14).........cccceviueirieiiieirieseeeee e sseissenens | cveveeenas (25,431,466)| ............ (10,322,059) | ...ccvvue (63,672,051)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUrplus NOES, CAPItAl NOLES.........couivicieicieice bbbttt nes | ctetseissssiensssesssenssenes | eesetesseiessetssesssensneens | ereiesesenes e enaees
16.2 Capital and paid in SUTPIUS, €SS trEASUNY SIOCK...........coiueiiieiiieieieie et sssesnes | creneiessiesssesssessienes | eesesessessssesssesssesesenes | erresessssesnesessesessssesees
16.3 BOMTOWEA FUNDS......vvuieiiiceii bbbt | enbsensenienseniessensensens | sesiessensessensnesessnennes | ceessesensnsaen e
16.4 Net deposits on deposit-type contracts and other insurance liabilities...............ccoverienirnicnicncincncenes | s | e [ e
16.5  Dividends to STOCKNOIAETS..........c.vuiviiciiiciiiciriciicc e nes | crneseisseisseissesneienes | srreresesssessses s | ereseses e enees
16.6 Other cash provided (applied) ...(32,506,043) 1,656,422 28,268,682
17. Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ [ .......... (32,506,043) [ ...coovvnenes 1,656,422 | ..o 28,268,682
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........ccoooevvees [ wovvvinnaes (15,646,215) | ............. 41,738,391 | ..o 65,108,305
19.  Cash, cash equivalents and short-term investments:
191 BEGINNING O YEAI....euiieercicie ittt n s essensnssns | sensisensas 203,533,562 [ ..ccvrenee 138,425,257 | ..ovvenvn. 138,425,257
19.2 End of period (Line 18 PIuS LINE 19.1).......ccuiuiuriereiiiireiscireisctreiscenee ettt sssenssssenes | coneiinsenes 187,887,347 | ............ 180,163,648 |............ 203,533,562
Note: Supplemental disclosures of cash flow information for non-cash transactions:
XX T | | | |
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other
Total Members at End of:
1L PHOT Y I ettt | srenteesessessenesnenees 425,324 | .o 91,499 | 122,449 | .o 103,245 | oo (o (Y 55,054 | .o 9,824 | oo [ e 21,085
2. First Quarter 122,688 ....103,416 ....20,462

3. Second Quarter.

4. Third QUARET.........oiiriiic s | e 0 [ e [ | s | e | bbb | Sebi bbb | Shsb st | Sh bbb | Shbesb s
5. CUITENE YBAI. ...t enienes | cesssnessesensensssesensseseneneens 0 | e | erierineneneni s eniens | srrne s ensensenene | eeesenesns e st see st s snrnnses | enesersne st snr st nt s | fensentenenen st snn st ene e | fientnesen sttt enes | chersen st sttt | ehiene et
6. Current Year Member MONthS.........cccviurvencrinnsisnsninnnne | onereessnsnssences 1,288,648 |...cooovvvviirincninnn. 275,994 | .o 366,649 [ ..o 310,749 | 21,206 [ 49,252 | ..o 166,855 | ..ooovvencrirriineninns 36,993 | | e 60,950
Total Member Ambulatory Encounters for Period:
7o PRYSICIAN. oo ssssesessenins | oeesssssssessssesenns 374,156 | .ocverereeriecris 35,382 | 69,605 | ..oovvererireriienns 168,259 [ ..vovuceeerireerieninenissni | cerieeesnenieseinenes 100,910 [ ovoveeeeceirerierieerieeeies [ eerseessnesieesiesessesiessies | seseeseees et | et
8. NON-PRYSICIAN. ..ot | creenesnesnsenesnees 650,681 | ...ovevrenrieninnnnns 119,681 | oo 262,928 | ..o 268,072 | ..oiieiiiiiiniinninnissisninnes | renineniene s | s | seesssess s | cerene et | eene ettt
9. TOtal e | s 1,024,837 | oo, 155,063 | ..ooooveeicnineiins 332,533 [ 436,331 | i O 100,910 [ oo 0 [ 0 [ s 0 [ 0
10. Hospital Patient Days INCUME.........coceveririiirsrrirnninnins | srersrssissanensnens 650,681 |...cccocvvverirnnen 119,681 |.ooieviecinn 262,928 |.....ccocvvevrirnn, 268,072 | ..ot | oo | e ssnnn | nerereseesssisieteseresesssesennns | aaeesesessereses st seneressns | arereses st eneaenas
11. Number of Inpatient AdMISSIONS..........cccovreriirininieisiininens | oreieisisesissieieennas 13,042 | .o, 881 | 2,285 | .o LR T OO el OO OOt OO
12. Health Premiums WItEN (3)............uveevrrerrereeriienrinenins | ervererrirneeennns 293,215,507 |..cooovvrrrrrirnnns 46,385,454 |......cccoovuvennn. 95,498,722 |...coovvvrrnnns 54,566,507 |...covoererririrninnne 161,907 | 7,195,349 | ..o 52,338,425 | ..o 22,817,908 | ...cvvreeierrirrinerinnnienees [ e, 14,251,236
13.  Life Premiums DIrECt..........ocoiuiiiiiccisiecircieseiscicins | cevseirisesesiss s 0 [ et reieninniens [ eeteri s | srere st ne | eeeiese et e s aeseaes | eebeae e est R st s e Reeni s | Seesestese e en et eni s | Sinene s i st | £eeaiese st ni s | chbeni st
14.  Property/Casualty Premiums WHtEN...........cooerrerierinnins | e 0 [ o | ereisinsese s | et seseres | sersssestes ettt sntans | sressessesstentessesestesesessnsante | essessesnstessesessstesesesessenses | srtessesnntestesetentes et sensensens | sressesentesessntessesesntessesens | sesesentes ettt et nnses
15, Health Premiums EAMed.............vvvereemrrmereeeneinneeneeens | ceeereeeesneeennn. 289,392,092 |..coovvrrrrrirnne 46,179,002 |...oovvvverrennn. 95,498,722 | ...oovvrvvrerens 53,992,604 |...oocorvrerrrririnennne 161,907 | 7,142,059 | .o 49,348,655 |.....cooovrrrennn. 22,817,908 | ...eoreeieereeeneeereenieeees | oo 14,251,236
16.  Property/Casualty Premiums Eamed............cccovvrerieiienns | covieneeiiesssee s 0 [ o | ereeensene s | e essesetes | seenssesses et eses e sesans | sressessessstestessesastessesessnsanse | sessessesnstessesessstesesesessentes | srsessesantesteseten e st ensensens | sressesentesessntessesesnsessessens | sesetestes ettt ettt es
17. Amount Paid for Provision of Health Care Services............ | ccccorvneuenee. 242,264,039 |...cooovvrerins 35,389,052 |..c.ovvvvrrinnnn. 74,212,126 | ..o 46,571,270 | .cooovvevrriris 126,133 | .o 5,745,047 | ..coooirerrnnns 48,132,803 |...cocvrirrerinane 15,392,385 | ..o | e 16,695,223
18._Amount Incurred for Provision of Health Care Services...... | ...ccocrncieene. 254,656,257 |...ccovriniriis 34,269,941 | ..o 71,865,311 |, 61,367,745 | ..o 140,657 |..ooovvrririninens 5,864,047 |...coovinirinnnns 48,132,803 |....cooviririnnns 16,314,933 | .o | e 16,700,820
(@) For health premiums written: Amount of Medicare Title XVIIl exempt from state taxes or fees §.......... 0.
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

800

Aging Analysis of Unpaid Claims
1 2 3 4 5 6 7
Account 1-30 Days 31 - 60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

Claims Unpaid (Reported)

0399999. Aggregate Accounts Not Individually Listed-COVEred..........co.omwomromroereeresresreseessessesnienns | 12,665,725 [ ..ovvooeeeveeesesrccssssriesssssiesnenes AN [P IR 29,469 [ oo, 12,924,873
0499999, SUDLOAIS. ......cvvreeeeersereesesisssssesssssese s ses e ss s ses st sss st sttt [ e enereeees (P R AT [P [ 21469 | oo 12,924,873
0599999. Unreported Claims aNG OthET ClAIM RESEIVES...........c.cveuiuiitetetctitssiessesssesssssssessesssssssassase  assessssassessesssssssessesssssssessessssassessessssasses stsesssssssessessssassessessssassessessssessessessssasses o4sessssossessesassessessesasssssessessssessessssassesses  o4setsssessessessssessessessssessessesassessessssassessns  obsstassossesssssssessessntassessessssessessessnsassesas 119,909,203
0799999. Total Claims Unpaid..........ccceerereersrrisrsresesseersaneans 132,834,076
0899999. Accrued Medical INCENTIVE POOI N BONUS AMOUNLS.............c.ouiieieeeeeeeseseseeeseee et st st st seeeetetesess ottsesssesesesesesesesesssessesssesesesesasesesesasasas  setessssssssssssssssssssessssssssssssssssssssssssssssssss  %esetsssssssssssssssssssssssssssssssssesssssesesssenenes  eeesesesesesesesesesesesesesasasasesasasasssssssssssssass  sesssssssssssssssssssssssssssssssssssssssssnessnssesenens | etesesssesessssssssssssesesesssesssssesees 39,993
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (OSPital @nd MEAICAL).............urvirrreririiriieiireese sttt nesins | ceseess st ess s erese s 50,358,728 ... 79,526,394 |....ooovevvrrrrinenne 9,026,220 |.....cvvveererririreriiins 58,566,451 |.....ovververrerirriiienns 59,384,948 |......covvvvrrrrrrrenens 70,409,969
2. MEAICArE SUPPIBMENL.........cveuurerreeesreseeeeseeeseesseesseess et es s es s8Rttt | cebsee s sttt 14,443,801 | oo 32,127,469 | ..o 1,769,117 | oo 30,693,083 |...vvererirerieerienenns 16,212,918 | .oooovveceierirreciiens 17,665,725
3o DBNEAI ONIY....oveerireieariseetes iRt | cesb e 1,607,531 | .eveeerrrereierrieeeien 4137516 | oo 184,907 | .o 1,428,003 | ..o 1,792,438 | ..o 1,494,000
4. VISTON ONIY...vereeteeseeeseesseees e ees st 8888888888882 | HE1e RSt n s | Hrees sttt 126,133 [ oot | et 38,691 | oo O O 24,167
5. Federal Employees Health BENEfItS PIaN............cocuuiririiiiiii s sesiesssess s sssssessssesssesssssessseness | sessssessssesssnessnesssnes 13,197,361 | oo 34,935,441 | .o 2,753,354 | ..o, 13,670,486 |....oovvvecrirrrrireriins 15,950,715 | .oooovrirerrirrrieciiiens 16,423,840
B, THIE XVIIT = MEUICAIE. ......oeverererseeesaeeeseeesseeesseesseeesse e seesseeesssess s es st ss sttt eesss s snens | sressssessessssnesssnnsssnnees 6,565,434 | ..o 8,826,951 | ..o 1,979,971 | v 9,759,237 | coooreeereereeeeeeeeeenns 8,545,405 | ....ovvvererrreineeeinns 10,816,660
7o THIE XIX = MEAICAIA. ... vveeveeeerereiieeisecetsssieeis st eR s | Heeb bt e bRtk sesst | Heebse e R s e bbbt R bRt | Seebeee R LRt Rttt R s | ChEeeeE Rt | She ettt O RO
8. ONE NBAIN. ...ttt nent e | sreet ettt | srnsenne et 16,695,223 | ..oeooiverrerisrersnee e | eressnes s snessnes 122,117 | O 116,520
9. Health SUDLOAl (LINES 110 8).....cuuurverereriiririiciierieeeieriesi sttt | sitens st ssnse s 86,172,855 | ....ccovverriiirnirii 176,375,127 | .oovvvrevincrirnsircnens 15,713,569 | .ovoeveencrirncirincnenns 114,278,158 | ....oovvevrcnirrniiis 101,886,424 | .....cccovcvrnirrniiiis 116,950,881
10, HEAIthCAre FECEIVADIES (B)........cvveeveciceiee ettt ettt ettt s s s b s s ss st st antessnsans | svsesssssnssssessssssansesnsan 2,690,774 | ...cvvveeeeeeees 5,507,368 | ...oiecveiiiieiieereens et | et nstenns | erisseres et reaens 2,690,774 | .o
110 OEI NON-NEAIN. ... bbb bbbt b | Seb st b s b s bbb | Shbbee bbbt ehee | Sreb bbb | Seeb et | bbb (O TN
12.  Medical incentive POOIS @Nd DONUS @MOUNLS.........cccuiriueiricieiieiesiiese sttt ese s s es s s s st s s e s b ssssesessesessssssesessssessssns | sretessssesessssesessssesessssnsessssesessssnsess | etessssesessssesessnsesesssesessnsesesnsesasss | ausssesessssesessssesessssesessssesessssnsesssns | sonsessssssessssnsessssnsesssnsesns 39,993 | 0 [ 39,993
13, TOAIS (LINES 9-10+TTH12)...coveriesirssseeeeseiessesessenssseess et s8££ttt | ateb st st enn e 83,482,081 | ...ccooverirnrinirii 170,867,759 | ..oovvverevvencririniricnens 15,713,569 | .ovovveeniririririnenenns 114,318,151 | oo 99,195,650 | ...ovriveeniriiciienns 116,990,874

(@) Excludes$.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The financial statements of Arkansas Blue Cross and Blue Shield are presented on the basis of accounting practices prescribed or permitted by
the Arkansas Insurance Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of Arkansas for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under
Arkansas Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures manual, version
effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the Arkansas Insurance
Department.

For reporting periods ending on December 31, 2004 and later, Arkansas Blue Cross and Blue Shield is reporting its post-employment
liabilities and expenses using accounting principles generally accepted in the United States of America. These principles are governed
primarily by Financial Accounting Standard 106. This departure from statutory accounting principles was approved by the Arkansas
Insurance Department in a letter dated December 30, 2004 in accordance with ACA Sec 23-61-108.

Arkansas Blue Cross and Blue Shield adopted Financial Accounting Standard 158 for its 2007 fiscal year end. FAS 158 improves financial
reporting by requiring an employer to recognize the overfunded or underfunded status of a defined benefit postretirement plan (other than a
multiemployer plan) as an asset or liability in its statement of financial position and to recognize changes in that funded status in the year in
requiring an employer to measure the funded status of a plan as of the date of its year-end statement of financial position, with limited
exceptions. For postretirement benefit plans other than pension, the benefit obligation is the accumulated postretirement benefit obligation
(APBO).

B. No significant change.
C. No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

D. No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

USAble Mutual Insurance Company files a consolidated federal income tax return with

its other eligible domestic subsidiaries, USAble Corporation, Pinnacle Business

Solutions, Inc. and Group Services Underwriters, Inc.

The company is party to a federal income tax allocation agreement.

Under the tax sharing agreement, the Company pays to or receives from

each subsidiary the amount, if any, by which the group’s federal income tax

liability was affected by virtue of inclusion of the subsidiary in the consolidated federal return.
Effectively, this results in the Company’s annual income tax provision being computed, with
adjustments, as if the Company filed a separate return.

Q10
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NOTES TO FINANCIAL STATEMENTS

The method of allocation of consolidated tax liability between the companies has been approved by

the required authorized

officers. The method of allocation chosen is in accordance with Internal Revenue Service Regulation

1.1502-33(d) (2) (1)

whereby profitable companies pay tax according to their separate return liabilites, and loss companies

are credited with the tax

benefit realized due to the utiliazation of their losses and investment tax credit. Intercompany tax

balances are paid quarterly

based on estimates and settled annually upon the completion of the consolidated tax return.

When available, the Company utilizes net operating loss carry forwards to offset taxable income

under the terms of the tax sharing agreement.

At December 31, 2010, the Company had $0 of operating loss carry forwards.

The following are income taxes incurred in the current and prior years that will be available for

recoupment in the event of future losses:

Ordinary Capital Total

2011 2,132,011 1,798,280 3,930,291

2010 20,046,907 698,082 20,744,989

2009 0 2,257,032 2,257,032

The components of current income tax expense are as follows:
2011 2010 |

Federal $ 2,097,497 $ 18,197,370
Foreign $ - $ -
Federal Income Tax on net capital gains | $ 1,798,280 $ 1,194,182
Utilization of capital loss carry-forwards
Federal & Foreign income tax incurred | $ 3,895,777 | $ 19,391,552

The provision for federal and foreign income taxes incurred is different from that which would be
obtained by applying the statutory Federal income tax rate to income before income taxes. The

significant items causing this difference are as follows:

Dec 31, 2010 [Effective Tax Rate
Provision computed at statutory rate $ 2,825,884 | 35.0%
Tax exempt income deduction 0 0
Dividends received deduction (196,868) -2.4%
Tax differentials on foreign earnings 0 0
Nondeductible expenses 293,486 3.6%
Tax Credits (34,514) -0.4%
Rate Differential 0 0.0%
Other 655,345 8.1%
Total $ 3,543,333 43.9%
Federal and foreign income taxes $ 3,895,777 48.3%
incurred
Change in net deferred income taxes (352,444) -4.4%
Total statutory income taxes $ 3,543,333 43.9%
The components of the net deferred tax asset/(liability) [at December 31] are as follows:
[ March 31, 2011 [ December 31, 2010 Change
Ordinary Capital Total Ordinary Capital Total Ordinary | Capital | Total

Total of all deferred tax assets (admitted | 87,123,837(11,871,040 |198,994,876 | 87,062,233 | 11,871,040 | 98,933,273 61,604 (0)| 61,603
and nonadmitted)
Total of all deferred tax liabilities 437,765 (38,202,283 (38,640,048 457,386 | 37,931,370 | 38,388,756 (19,621)| 270,913 | 251,292

Q10.1
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NOTES TO FINANCIAL STATEMENTS

Net deferred tax asset (liability) 86,686,071 | (26,331,243)|60,354,828| 86,604,847 |(26,060,330)( 60,544,517 81,224 | (270,913)| (189,689
Total deferred tax assets nonadmitted in accordance with
SSAP No. 10, Income Taxes |74,052,385 0| 74,052,385 | 74,029,098 0| 74,029,098 | 23,287 0| 23,287
Net admitted deferred tax 12,633,686( (26,331,243)| (13,697,557)| 12,575,749 |(26,060,330)| (13,484,581) 57,937 | (270,913)|(212,976
asset/(liability)

The Company has elected to admit DTAs pursuant to paragraph 10.e. in the current year. This election is consistent with the prior year. The components
of the calculation are as follows:

Admission Calculation Components:
SSAP No. 10R, Paragraphs 10.a., 10.b., and 10.c.:

March 31, 2011 [ December 31, 2010 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
SSAP No. 10R, Paragraph 10.a 8,363,578 0 8,363,578 | 8,305,641 0| 8,305,641 57,937 0| 57,937
SSAP No. 10R, Paragraph 10.b
(the lesser of paragraph 10.b.i 0 0 0 0 0 0 0 0 0
and 10.b.ii. below)
SSAP No. 10R, Paragraph 10.b.i. 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.b.ii. 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.c. 437,765 | 11,871,040 12,308,805 | 457,386 | 11,871,040 | 12,328,426 (19,621) (0)[(19,621)
Total 8,801,343| 11,871,040 20,672,383 (8,763,027| 11,871,040 | 20,634,067 38,316 (0)[ 38,316
Admission Calculation Components:
SSAP No. 10R, Paragraphs 10.e.
March 31, 2011 December 31, 2010 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
SSAP No. 10R, Paragraph 10.e.i. 12,633,686 0112,633,686]12,575,749 0| 12,575,749 57,937 0| 57,937
SSAP No. 10R, Paragraph 10.e.ii.
(the lesser of paragraph 10.e.ii.a 0 0 0 0 0 0 0 0 0
and 10.e.ii.b. below)
SSAP No. 10R, Paragraph 10.e.ii.a 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.e.ii.b 0 0 0 0 0 0 0 0 0
SSAP No. 10R, Paragraph 10.e.iii. 437,765 11,871,040 | 12,308,805 457,386 | 11,871,040( 12,328,426 (19,621) (0)[ (19,621)
Total 13,071,452 11,871,040 | 24,942,492|13,033,135 | 11,871,040( 24,904,175 38,317 (0)] 38,317
Used in SSAP No. 10R, Paragraph 10.d.
March 31, 2011 December 31, 2010 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Total Adjusted Capital XXXX XXXX 482,504,37] XXXX XXXX 482,504,370 XXXX XXXX 0
0
Authorized Control Level XXXX XXXX 55,306,593 | XXXX XXXX 55,306,593 XXXX XXXX 0]
Increase in Admitted Deferred Tax Asset due to SSAP No.10R, Paragraph 10.e.
March 31, 2011 December 31, 2010 Change
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
Admitted DTA under paragraph 10.a., 8,801343 11,871,040 | 20,672,383 8,763,027 | 11,871,040| 20,634,067 38,316 (0)f 38,316
10.b., and 10.c.
Admitted DTA under paragraph 10.e 13,071,452 11,871,040 | 24,942,492(13,033,135( 11,871,040( 24,904,175 38,317 0)f 38,317
Increase 8,264,656 0| 8,264,656 | 4,270,108 0] 4,270,108 | 3,994,548 0 [3,994,548 |
The tax effects of temporary differences that give rise to significant portions of the deferred tax
assets and deferred tax liabilities at [December 31] are as follows:
March 31, 2011 December 31, 2010 Change
Deferred Tax Assets:
(a) Ordinary
Tax basis discount on unpaid 751,370 726,179 25,190
losses
Adjustment for deferred 6,399,498 6,367,277 32,222
acquisition costs
Accrued deferred compensation 17,969,619 18,746,567 (776,949)
Other Post Employment Benefits 52,835,390 52,090,502 744,888
Depreciable assets 7,921,766 7,921,766 0
Other 1,246,194 1,209,942 36,252
Total ordinary deferred tax 87,123,837 87,062,233 61,603
assets
Total deferred ordinary tax assets 74,052,385 74,029,098 23,287
non-admitted
Admitted ordinary deferred 13,071,452 13,033,135 38,316
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NOTES TO FINANCIAL STATEMENTS

tax assets |

(b) Capital

Intangibles 3,326,559 3,326,559 -
Basis difference in partnership 1,820,257 1,820,257 -
investments

Basis difference in partnership - s -
investments-LSV
Unrealized Gain/Loss on - = -
partnerships-LSV

Other than Temp Investment 4,457,531 4,457,531 -

Impairments

Other 2,266,693 2,266,693 -
Total capital deferred tax 11,871,040 11,871,040 -
assets

Total deferred capital tax assets - - -
non-admitted

Admitted capital deferred 11,871,040 11,871,040 -
tax assets
[ |
Total admitted deferred tax 24,942,492 24,904,175 38,316
assets

Deferred Tax Liabilities:

(a) Ordinary

Accrued dividends 85,371 104,992 (19,621)

Discount Amortization 352,394 352,394 -
Total ordinary deferred 437,765 457,386 (19,621)
tax liabilities

(b) Capital

Unrealized Capital Gains 20,801,965 20,608,270 193,695
Basis difference in partnership 3,453,470 3,453,470 0
investments-LSV
Unrealized Gain/Loss on 9,599 9,599 0
partnerships-LSV
Basis diff in Unconsolidated 13,694,948 13,608,956 85,992
Subs
Unrealized Gain/Loss on 242,301 251,075 (8,774)
Unconsolid Subs
Total capital deferred tax 38,202,283 37,931,369 270,914
liabilities
Total deferred tax liabilities 38,640,048 38,388,755 251,293
Net admitted deferred tax (13,697,557) (13,484,580) (212,977)

asset/(liability)

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus., Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. There were no wash sales.
Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value
A
1. Fair Value Measurements at Reporting Date
Description Level 1 Level 2 Level 3 Total

a. Assets at Fair Value

Common Stock $80,971,747 $45,545,755 -0- $126,517,502
Preferred Stock $ 361,964 -0- -0- $ 361,964
Supplemental Savings Plan $ 50,050,182 -0- -0- $ 50,050,182
Total Assets at Fair Value $131,383,893 -0- -0- $176,929,648

2. The company does not have fair value measures in Level 3.

3. The company does not have any transfers between levels of fair value measurement.

4. As of March 31, 2010, the reported fair value of the reporting entities investments in Level 2 common
stock was $45,545,755. Of these securities, $43,939,955 are foreign common stock. To measure
their fair value the reporting entity used current market prices in U.S. dollars.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Reserves as of December 31, 2010 were $116,950,881. As of March 31, 2011, $112,462,157 has been paid for incurred
claims and claim adjustment expenses attributable to insured events of prior years. Reserves remaining for prior years are now
$15,713,569 as a result of re-estimation of unpaid claims and claim adjustment expenses principally on all lines of insurance.
Therefore, there has been a $15,064,456 (favorable) prior year development since December 31, 2010 to March 31, 2011.

Note 26 - Intercompany Pooling Arrangements
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 27 - Structured Settlements

Not applicable.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Q10.5
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NOTES TO FINANCIAL STATEMENTS

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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4.2
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6.2

6.3

6.4

6.5
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7.2

8.1

8.2

8.3

8.4

9.1

9.2
9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

Yes[ |
Yes[ | No[ ]
Yes [X] No[ ]
3124/20M e

Yes[X] No[ ]

Yes[ |

Yes[ ] No[ | NA[X]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should

be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Arkansas Insurance Department

12/31/2005..........ccoovcveeeeee

12/31/2005.........covvrereennee

5/9/2007 ..o

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

Yes[ ] No[ ] NA[X]

Yes[X] No[ ] NA[ ]

by any governmental entity during the reporting period? Yes[ | No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No [ X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ | No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC QoTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;
(b
(c
(d
(

e

Compliance with applicable governmental laws, rules and regulations;

Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

)
)
) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
)

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes[ | No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?

Q11
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9.31

10.1

10.2

1.

o

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]

If yes, indicate any amounts receivable from parent included in the Page 2 amount: $....

INVESTMENT

.0

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
. Amount of real estate and mortgages held in short-term investments: G 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14.21 Bonds

14,22 Preferred StOCK........ccvevcueiieicicsiee ettt sttt
14.23 Common Stock..........
14.24 Short-Term Investments............
14.25 Mortgage Loans on Real Estate
14.26 All Other.

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 0 14.26 abOVE...........cccovvvvrerrenirerreerennns

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No[ ]
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, IIl. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
USBank Institutional Trust & Custody PO Box 387 St. Louis, MO 63166-0387

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ | No[X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
0ld Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management 401 W. Capitol, Suite 501, Little Rock, AR 72201
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [X] No[ ]

17.2 If no, list exceptions:

Q11.1



Statement as of March 31, 2011 of e USAble Mutual Insurance Company

GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 92.0 %
1.2 A&H cost containment percent 4.0 %
1.3 A&H expense percent excluding cost containment expenses 50 %
2.1 Do you act as a custodian for health savings accounts? Yes[ | No[X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0

Q12



Statement as of March 31, 2011 of e USAble Mutual Insurance Company

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

NAIC
Company
Code

2
Federal
ID
Number

3

Effective
Date

4

Name of Reinsurer

5

Domiciliary Jurisdiction

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE

Q13




Statement as of March 31, 2011 of e USAble Mutual Insurance Company

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State, Etc.

Direct Business Only

2

Accident
and Health
Premiums

3

Medicare
Title XVIII

4

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

6
Life and
Annuity
Premiums and
Other
Considerations

Property/
Casualty
Premiums

Total
Columns
2 through 7

Deposit-Type
Contracts

© N w2

DO UG OI OO Ol A D DRSNS DD D DD WWWWWWWWWWNDNRNINNDNRNRNRNDDD 2 2 a3 a2 a o
C©OWP®ANDARWON 2O O©ONDARON 2O OCONDARON 2O OCD0NDARWND 2O O00NDARWND = O

61.

Florida..........cco.....
Georgia
Hawaii..
Idaho....
llinois...
Indiana.

KentUCKY......cvverrercirireeireisieenenns
Louisiana.........ccoveeeererererreninennnns

Maryland..........cceevveeeiiecreiinnns
Massachusetts...........ccccurveeriunee
Michigan........coeveereeneenieireinenenns
Minnesota.........ccocuevvereverrierenns
MiSSISSIPPI....veveeereveerereieirereereereens
MISSOU......ovvveirverreieienieiseienine
Montana........cccoeeeereeniesenennn
Nebraska.........cccoverererrenieiiinnens
Nevada.......coeeveveiereiesieenns
New Hampshire........ccccoovveeninnnne.
NEW JEISEY....cooveviriereisiieieinias
New MeXiCo.......ccoovreerrrrererernnnns
NEW YOrK.....ocveeieeiereieeeseesienes

Oklahoma
Oregon.........
Pennsylvania...
Rhode Island....
South Carolina.
South Dakota...
Tennessee...

Virginia......oovevevevereieesieesiennns
Washington...........ccovveereneneinnens
West Virginia........cocooveverererennen.
WISCONSIN......vviveirierereereeisieiies
WYOMING....covveireieinieireiesieieinins
American Samoa...........c.coeeeeeneen.

U.S. Virgin Islands..........c.ccceunne
Northern Mariana Islands
Canada..........ccooevvereernieerernienn,
Aggregate Other alien...................

Subtotal.......cccveveerereeeeeee e
Reporting entity contributions for
Employee Benefit Plans

Total (Direct Business)

........ 2,059,090

DETAILS OF WRITE-INS

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins

for line 58 from overflow page...........coccevveverenenes
Total (Lines 5801 thru 5803 plus 5898)

(Ling 58 @DOVE). ....rereererieceneissieci s

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(E)-
(a)

Insert the number of L responses except for Canada and Other Alien.

Q14
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

USAble Mutusl Insurance Company
MA& Arkansss Rlns Crass and Rlos Shisld
EIN 710226428

[AR-R3470)

L3V P Liers, LLC
EIN 20-26218 14
ABCES 505
Diversified Health Services,

I, 5036

Sharewsare, LLC

USAble
EIM 26-052 3475 Cn e alivn

19% EIN 71-0246073

HMWD Partners, Inc.

Flarida Combined
Life Insurance
Company, Inc.

EIM 59-2E76465

Life & SpecizltyVentures, LLC
L5V Partners, LLC 41.53%
Flarida Combined Life Ins. Co. 13.5%
Hawzii Med. Sves. Assoc. 7.58%
Southern Diversified Bus. 5.
iy BLCRS of Massachusetts

Mowitas, LLC
EIN 20-0036905
L%

HMEABSH Inc. 365

Southwest Health
limk, 11 £
EIM 71-07888145
ENzL

Sulecl Dala e viee
Admin, Inc.
EIN 71-0653545

Able BeneliL
Solutions

EIM 20-5150834

USAble Agency

EIN 26-1561425

USAble Life
EIM 71-0505232

Life & Specialty

Ventures, LLC 100%

IMed5ite Health
Manzgamsant, | 1
EIM 27-3645332

E0%8

Fulaskl County
Healthcare Mgmt
Group, LLC
EIM 27-4004038

L=

Educationa
Benefits, Inc.
EIN 71-0525643




Statement as of March 31, 2011 of e USAble Mutual Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
Explanation:
1. Yes
Bar Code:

Q16



Statement as of March 31, 2011 of e USAble Mutual Insurance Company
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

2504. National Accounts Receivable
2597. Summary of remaining write-ins for Line 25

Q117




Statement as of March 31, 2011 of e USAble Mutual Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIOr YEAI..........cvcvierireiciiereseietese ettt st s s s ssstesnes | stessesssssssssssssssessssnsas 41,290,338 | .oovoveeeeee 43,284,915

2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.

441,647

3. Current year change in encumbrances............. | ..916,137
4. Total gain (loss) on disposals............ 97,822
5. Deduct amounts received on disposals.............ccceereerieereininn ..180,713
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other than temporary impairment recognized
8. Deduct current year's depreCiation..........cceceicieieieiieessse e sessssessssssesesssssessssssessssssesssssesessnsens | svssseersnseessssnsersnsereressnn L3009 | ittt 3,269,469
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)........ccccevvverrierinrieresrieieseienesessensennes | svvenessenesesensennernnncd0,807,816 | oo 41,290,338
10. Deduct total nonadmitted amounts
11. Statement value at end of current period (Line 9 MiINUS LINE 10)......viviirirereriierieississsssssssesseessssssessessssessessssessasssssnsassesss | snsessesssssssesssssssesesnes 40,807,816 | oo 41,290,338
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 Of PrOr YEAI.........ccovuiererrirrininrineineeiseesinsinees | seveesssenseeessssessssssessessessssssseseees 0 [ oo

2. Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other............. -
ACCTUAI Of BISCOUNL. ...ttt .
Unrealized valuation inCrease (deCrease)..........ccovvuvrererrerererseeniseneesssensennened
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other than temporary impairment recognized

© N o ok w

©

11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

12.  Total valuation allowance

13. Subtotal (Line 11 plus Line 12)

14. Deduct total nonadmitted amounts

15. Statement value at end of current period (Line 13 MiNUS LINE 14).......o it ssssessssssessessssssesssssssssesssnsssssssss | ssesssssossssssssssssasssssssssassasssssssssns 0 | oo 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIO YEAI.........cveuieiieircireieieise ettt sse st sntessens | stessessessssesssssssessesnsnn 67,804,330 | coovoevreeeeeeis 56,004,467

2. Cost of acquired:
2.1 Actual cost at time of acquisition................
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.
Accrual of discount............cccveviereiriiennes
Unrealized valuation increase (decrease).
Total gain (loss) on disposals..................
Deduct amounts received on disposals
Deduct amortization of premium and depreciation
Total foreign exchange change in book/adjusted carrying value
10. Deduct current year's other than temporary impairment recognized
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
12.  Deduct total nonadmitted amounts

..11,399,863

(172,584)| ..

© N o ok w

©

13. Statement value at end of current period (Line 11 minus Line 12) 67,631,746 | oo 67,804,330
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year 607,371,042 521,344,025
2. Cost of bonds and StOCKS ACQUITE............cveevieieeiciceese ettt s s bbb sens 57,619,515 107,217,998
3. ACCTUAI OF QISCOUNL........cuiiiiieiciecieie ettt 105,137 469,967
4. Unrealized valuation increase (decrease) 1,690,488 28,132,090
5. Total gain (loss) on disposals 5,137,942 4,770,832
6. Deduct consideration for bonds and stocks disposed of... 28,508,960 | .. ..55,453,712
7. Deduct amortization of premium....
8. Total foreign exchange change in book/adjusted carrying value...
9. Deduct current year's other than temporary impairment recognized.....
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9). ..643,679,239
11.  Deduct total nonadmitted @aMOUNS............ccvevevcureerieeeceeeeee e . 18,395,783
12. Statement value at end of current period (Line 10 minus Line 11) 625,283,456
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS
1. ClASS 1 (8).ruieuieriieiieiieiesets sttt sttt sttt bnes | dreniienst st enneas 435,152,519 | ovvrreierins 306,350,824 | ...cooovrerriinnn 299,530,343 | ..oveieeid 657,292 | ..o 442,830,292 | ..o esieninns | et snsnsenes | i enens 435,152,519
2. ClASS 2 ()-vvuveeveeienriiniieieeiie e stseess sttt sttt | eebtenst sttt 37,863,745 | oo | e 6,365,368 | ....overrieirienieinn (1 (0) ) 31,459,707 | oo | et | eesieesensi s enees 37,863,745
3. ClASS B ():eeurvenrerrereireiieise ettt | sbsess et ees 940,267 | .oeveeeeeeeeeeeeeieeiesiesiniieens | eeeeeeseei ettt nes | seeesees et (104) | oo 940,158 | .vovieeireeeeiieieesiseiessensenes [ eeeseeesseisess s enes | st seseees 940,261
O 01 11 ) O O o O PO [T PO OO ST
S 0= 1 - O [ O O O OO OO OO PO FOOT P T O P RRR T TT
B, CIASS B (B).rvueverrerrerererereseeseessseseeseesssessessssessssssesseese st s see st ees s sessenseessessessessessestes | eeEasEessersestessessassanssessensansansn | ffeesessessessassiesiessossscsessessassanss | sriesseesiessessenssssessensonsiessessensane | nestessessessessessessessossesessessanss | foesiessesiessessossessessasssesessentanss | eriestesssessessensansiessessansanssessensane | nersessasssesiestessossessensansessessants | essentanssesestenssnsestenssnenssensnes
T TOtEI BONAS. ...ttt sttt sssnsssnnnas | erssssssnsssessnsssness 473,956,525 | .....ovvvrrrrrirnnn. 306,350,824 | ....oooovrrrrrinns 305,895,711 | coovverreererererind 618,518 | ..coverrerirciran. 475,030,157 | coovverreeeieereseeeeene (OO (O 473,956,525

PREFERRED STOCK
8. ClASS Tttt bbb s bt bie | £eeb e bR b et R bR R bRt R btttk Rt | HEthetseREeeb R R ee b bt nbes b ek ens | HRbebet R b ee b bRt h kbR b s b et s | HeREebeE R b et b bR it bkt R R st eetn | £ieetebiet R b et bRt h b s st et | HEseebeb et R bbb R bbbt benbne | Hetheeb R E R bbbt b bbbt | Hieebeeb bbbt
0. ClBSS 2.ttt bbb s bt bans | £eebeEieR R et R bR AR ARt Rb s b et ebre | HEehsetseREeesee b e e R es s et enbesb et ens | 4REebeteRE et b e b Rs et s ek e R R sE et b s | HeREeheEeREeeh e bR Rt R ekt esRenbenen | £1esEebeeeREeeh bR s et s bR esRenbanes | HEssEeh et Rt eeb bR b e bbb esbenbne | HeEseeEeR et R b et bR R Rt bbb s bt | HieesenEeb e s bbbt
T0. ClASS 3ttt R bbb s bs | £iekieEResE et e eEseRE et b Rs e R ee b e beeEenEs | £hseeseeseeE et eEsesEeeb e R sesseebeebineens | SebiebinesesEee b et eREeeb et seEsesbesbntaes | eeEehseE iRt eetetseREeeh e beRReebesbntra | £EeeEehieEisEeet et seREeebeebsessesbenbnes | HebeebebieE st ee b et s b esb ke s et b e bne | HetsesE e bieE R bt et R bbb en b et | HietReet et e s bbb
TA. ClASS 4.ttt bbb £ bRk enbs | £iehseEReeE et e eEseRE et e Rs R Ren b e beEenEs | £hseEseeseeb et essesEeeb e b sessesbesbieeens | SebiebinEseeEeeb e e eREee b et seEsesbeebnt s | eeEehieE iRt eeteeseREeeb e bseERenbenbnera | £EeeEehieE st eet et eREesbeebsessesbenbnes | SeRebebiee st ee b et R b esb b e s setbenbne | HetResb e b e s b bR bt bR en b st | HietRenb et e bbb
12, ClASS ..ottt E bR £ Rk £ esEes | £etseeseREeeeeeseREeet e RseesenEeebseeests | £hseeseeseteetessesEeetaessessestentsrtiees | HeEetseeseeEeetetsestees et eesessentntaes | eeEetseEiesEeetetsesEesestseEsestentness | £EeeEietieesesEeetetsesEesteetaessententnes | Seseetebiee et est et e st ees et et sessenbane | HeeseeEeEseeeREeeE et R b e bt esententas | Hiessent e tiee st et nt ettt nes
13, ClASS B...evoeeieeeiee ettt | enbenb sttt 367,842 | oo | et | sebessst st (XL I 367,965 | oot enisnennes | ettt | chenb sttt 367,642
14, Total Preferred SIOCK........ .ottt esseestes | sensssssssnsssnsssnsssnssnsan 367,642 | .o 0 [ (0 R [GXSLA] I 367,965 | ..o 0 [ {0 367,642
15.  Total Bonds and Preferred SOCK...........ovriiiiiiesescseisessiseineisssiees | oevississsssseesis 474,324 167 | ..o 306,350,824 | ....oooovreriiin 305,895,711 | cooeveieeriererierind 612,841 | .o 475,392,122 | oo 0 [ oo (0 474,324,167

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC 1§....45,810,925; NAIC2§.......... 0; NAIC3S.... 0; NAIC4S.... 0; NAIC5S......... 0; NAIC6S.......... 0.




Statement as of March 31, 2011 of e USAble Mutual Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999. TotalS........coeveererereerrerreiienes | e 152,161,379 | ..cvevernne. XXX oo | e 152,167,379 | oot | covetese st

SCHEDULE DA - VERIFICATION

Short-Term Investments

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIOr YEAI.......cc.cvivieiieeieisiieieseie ettt sssessesnns | stessessssessesssssnsessesnes 179,780,428 | ..o 144,986,030
2. Cost of short-term iNVEStMENtS ACUINEM...........ccvuvuriiiiieicisee ettt sttt s st s ssaes | svsesssssssessessssessesnsan 257,868,089 | ...coovovvererrieine. 1,030,459,048
3. ACCTUAL OF QISCOUNL........ooiiicii bbbt | Hebb bbb bbb bbb bbb | Hoeb bbb
4. Unrealized valuation INCIEASE (ECIEASE)........cveuiuireiriiiieiseietesse sttt ss st s et s s bbb s s s st s st sstessesss | Hebessessessssessesssesses et s ses e bnsessebsnes | Hensessessssessessesssse st s e b s s et et n s s benee
5. Total QaiN (I0SS) ON QISPOSAIS.........rvurereriirrireerieeseeiseiseessseseese s ssess st essesese s st ess s e ss e s st et s st ees e s sses s st ess et essensansnsss | 1essessassssssssessassaessessessassanssesessessas | eesusesessossnsssssessessansnssessessnsnnsnnees
6. Deduct consideration reCeived 0N QISPOSAIS...........cccviueviiieiieiiieeicice ettt et a s be s b ssstesenns | svessssssesessesesssenaesenes 285,487,138 | ..o 995,664,650
7. Deduct amOTtZAtiON OF PrEMIUML........c.eiueieiereiseireeeeereeseeseessetsees et ees s ees st s e st e es s E b e REeeE e b s enEee b e s s ess et | 1eE8eeseeEaebse e s b eeb e sk see s s b et s e s s enb s | £ebaebseesessae b et e s b st e bbbt
8. Total foreign exchange change in book/adjUStEd CAITYING VAIUE............c.ceiriieveiicesicee ettt sss e bssastes | sbesssssesassesesessssesesssesesssseaebessesesans | ebessesessssssesessssesessssebesessesesssseaebenes
9. Deduct current year's other than temporary impairmeNt FECOGNIZEM.............ceuiuiueieiiirieieieieie ettt sseses | crsssesserssssssesssssssesebsssessesssssnsessessns | crsssessessssessessasensessesensesesnsensansnsans
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)..........cccooeririererreerieseeeee e | cveveissseseseesesesinnas 152,161,379 | woooveevceeecen 179,780,428
11. Deduct total NONadMIted BMOUNES............cciiiiiii e | F40E bbbt | Hoeb bbb bbb
12. Statement value at end of current period (Line 10 MINUS LINE 11).....cuviuiuiiiiiiiiieieiiciesesisi et ssssrensesssasnsensnes | evsesscssssessesssssssesneas 152,161,379 | .ooovvvevcecrr 179,780,428

QsSl03



Statement as of March 31, 2011 of e USAble Mutual Insurance Company
SCHEDULE DB - PART A - VERIFICATION

Options, Caps, Floors, Collars, Swaps and Forwards

1. Book/Adjusted Carrying Value, December 31, prior YEar (LINE 9, PHIOT YEAT).........ccceiieueieiireisiieiete ettt sas bbb bbb e s e b s s bbbt b s ses
2. Cost paid/(consideration reCeiVEd) ON AAAIIONS...........c..cviuiiuiiriiiisie ettt bbb sttt bbb bbbt bbb bbb st
3. Unrealized valuation INCIEASE (AECTEASE)........ . rererrererresreseeseeeeseesesseessseseesessassssesessessesssessessessassssssessassassssssessessasssessessssassssssessessssssssessassasssssessesssssnssessassnsssssnssaes
4. Total gain (loss) on termination recognized.............cccocevvivcerieceevececccccc o R ol B QR ettt ettt bbbttt bans
5. Considerations received (paid) on terminations............ccc.oecreeneeeeneeneeneereennns No R
8. AMOTZALON. ...
7. Adjustment to the Book/Adjusted Carrying Value of NEAGE IEM.............coiiiiieiccse ettt bbb bbbt
8. Total foreign exchange change in BOOK/AGJUSIE CaTYiNG VAIUE...........c. ittt sttt nes
9. Book/Adjusted Carrying Value, December 31, currentyear (LiNeS 1+ 2+ 3+ 4 -5+ 8+ 7 4 8).cciiiiieiiiiieecsieese ettt
10, DedUCE NONAAMIIEA @SSELS.........couiveuieciiciieiiiie e
11. Statement value at end of current period (Line 9 MINUS LINE 10)........ceeiieuiiiriieiiee sttt bbb bbb b s bbb bbb s bt et s s aeee

SCHEDULE DB - PART B - VERIFICATION

Futures Contracts
1. Book/Adjusted Carrying Value, DECEMBET 31, PHOT YEAI..........c.evuerieureireierieeseesesssesessessessssssessessssssssssssessesssssses st ess s s sse st s s s st s s s s sses s s s s st s sens st s ssnes
2. Net cash deposits (Section 1, Broker Name/Net Cash DEPOSItS fOONOLE)...........c.cuiueiuiiiiieciee ettt aes

3.1 Change in variation margin 0N OPEN CONMTACES. ........c..evurerurrerieeeireieeseesseesessee sttt s st s sttt nbsnsnas

3.2 Add:
Change in adjustment to basis of hedged item:

3.21 Section 1, Column 17, current year to date minuS..........c..ccccveurerrrennenes

3.22 Section 1, Column 17, PriOr YEaT........cvverrereieiereisisieieissieseessiesenne 0

Change in amount recognized:

3.23 Section 1, Column 16, current year to date minus............cccceceeeveieennee

3.24 Section 1, Column 16, prior year

3.3 SUDLOLl (lIN€ 3.1 MINUS LINE 3.2).....eueveeieeereeiseiiesisseseissesssessesessessessssssessessessenessssssesssssses sessesssnsnsssessasessssnssassassassssssessassssssssessessassssssessassasssnssessesssssnssessessassnssnssnns

4.1 Variation margin on terminated contracts during the YEar...........cccceeieiecsieicesee s

42 Less:

4.21 Amount used to adjust basis of hedged item...........cccccvvveveeiveeiriennnnns

4,22 AMOUNt TECOGNIZEA.........cvreveiiieerieieteie ettt 0

4.3 SUDLOtAl (lIN€ 4.1 MINUS LINE 4.2).......cuuieerereeieisssieseseiessessssesseessssssssss e ssesssssssssessessessssssessessasssssessassessasssessessassasssnssessessasssessessassassnssessessassssssnssessassssssessessassnssnssnses
5. Dispositions gains (losses) on contracts terminated in prior year:
LS B =T To 1o OO OO
5.2 Used to adjust Dasis Of NEAGEA IIBMS..........ciiviiierice ettt s bbb bbb bbb b s bbb e bt s bbb s bbbt bbb st s st baes
6. Book/Adjusted Carrying Value at end of current period (LINES 1+ 2 + 3.3 -4.3=5.1 = 5.2).....cuiuiieiieieieesieeese sttt
7. DedUCt NONAAMILEA @SSELS......... vttt

8. Statement value at end of current period (LINE 6 MINUS LINE 7).........cueiiueieieiiieiie ettt sttt bbb s bbbttt s st nts

QSl104
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE DB - PART C - SECTION 1

Replicated (Synthetic) Assets Open as of Current Statement Date

Replicated (Synthetic) Asset

Components of the Replicated (Synthetic) Asset

2 3 4 5 6 7 8 Derivative Instruments Open Cash Instrument(s) Held
NAIC 9 10 1 12 13 14 15 16
Designation NAIC Desig.
or Other Notional Book/Adjusted Fair Effective | Maturity Book/Adjusted Fair or Other | Book/Adjusted Fair
Number Description Description Amount Carrying Value Value Date Date Description Carrying Value Value CUSIP Description Description | Carrying Value Value

NONE
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE DB - PART C - SECTION 2

Reconciliation of Replicated (Synthetic) Assets Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year-To-Date
1 2 3 4 5 6 7 8 9 10
Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated
of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value

Beginning Inventory..........c.ccco......
Add: Opened or Acquired Transactions

Add: Increases in Replicated Asset

Statement Value...................

Less: Closed or Disposed of Transactions..............cc.ccceunee.

Less: Positions Disposed of for
Failing Effectiveness Criteria

Less: Decreases in Replicated (Synthetic)

Asset Statement Value.........

Ending inventory........c.ccccovvennnn.




Statement as of March 31, 2011 of e USAble Mutual Insurance Company
SCHEDULE DB - VERIFICATION
Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts
Book/Adjusted Carrying Value Check

1. Part A, SECHON 1, COIUMN 4. ...ttt bbbt bbb s bbbt bbb bbb ens s

2. Part B, SECHON 1, COIUMN T4........ooiieiecee ettt sttt bbbttt bttt sa s b

3. TOAI (LINE T PIUS LINE 2)...ucvviieeiiecte sttt ettt ettt sttt b b s sttt s et b st b e s e s b bRt et st b b s s et b s s b b e s b et bbb b s s et b s ae bt as s et et bbb s et et s e aebesansnaas

4. Pt D, COMUMN ...ttt e ettt a ettt ae b s e et et s e et R At s At R et et bRt et s ae b st et ee e et et et et neee

B PAM D, COIUMN Bttt s8R

6. Total (Line 3 MINUS LINE 4 MINUS LINE 5).....vuiiiiiiieieiceie ittt bbbt bbb 2 s 48t b bbb s bbb bbbttt

Fair Value Check
7. PartA, Section 1, Column 16.........ccooomeviiiicerieeses e NN ... I .........................................

8. Part B, SECHON 1, COIUMN 13 ..ottt ettt st ettt et bttt se b e s st et st b s et et et snaebesans et et s et b s snt et s eee

9. TOAI (LINE 7 PIUS LINE 8).....vviiecricecieiitete ittt ettt bt a b s bt ae b st 4 s s bR bt s b s s A e s A4 bR bbb a b b s A s s A b b s s bbbt s bt s e st s seaas

10, PAtD, COIUMN 8.ttt sttt b1ttt s s sttt bbbt ann

11, PAED, COIUMN ..ottt ettt bt e bbb e st bbb b bbb s et s e s st s bt s bbbt een

12, Total (Line 9 MINUS LINE 10 MINUS LINE 11)....viveiieiiteiieieieisieieisste sttt tssse sttt s £ s 8ttt s b s n bbb en et

13, Part A, SECHON 1, COUMN 27t b8ttt nes

14, Part B, SECHON 1, COIUMN 19, ...ttt bbbt bbb bbb st s bbb bbb ses

15, PArt D, COIUMN 1.ttt ettt et bbb et sttt b bbb s e bbb e et s s bbb s bbbt nsnn

16.  Total (LINe 13 PIUS LINE 14 MINUS LINE 15).....cuiueiiiiieiieisiieiieiieiiessseie sttt sse st s s8R s s bbbt s et

Qslo7



Statement as of March 31, 2011 of e USAble Mutual Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Book/adjusted carrying value, December 31 Of PHOr YEA..........ccouuevcvcveeeiees ettt

. Cost 0f cash eqUIVAIENES ACAUINET. .........rurureireecirrieiieeireise ettt s st nen

o ACCIUAL Of ISCOUNL. ..ottt bbb bbb ss bbbt saes

. Unrealized valuation iNCrease (ABCTEASE)........c.iuirrireiiieiieieiieieiie sttt saes

. Deduct consideration received on diSPOSAIS..............cccovuiueiriireriicieieiiecs e

. Deduct amortization Of PrEMIUM..........cc.vrrierirrirriris sttt nes

. Total foreign exchange change in book/ adjusted carrying ValUe..............cccvevecveuieeveiiereeee e

. Deduct current year's other than temporary impairment reCognIzed...........cocvvevrerierirneneereseeeeseeeeseeeenas

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).........ccccovvrvevrerrerirerererennn.

. Deduct total nonadmitted @MOUNLS............cceiiueireiciisiecse et

. Statement value at end of current period (Ling 10 MiNUS LINE 11).....c.cruiviiriiiiieiiiciceeceereee e

QSI08
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
1 Location 4 5 6 7 8 9
2 3 Additional
Actual Cost Book/Adjusted Carrying Investment
Date at Time of Amount of Value Less Made After
Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition
Showing aII Real Estate DISPOSED Durmg the Quarter Including Payments During the Final Year on "Sales Under Contract "
Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 15 16 17 18 19 20
2 3 Expended for 9 10 1 12 13
Additions, Current
Permanent Book/Adjusted Year's Total Book/Adjusted Gross Income Taxes,
Improvements | Carrying Value Other Than Current Total Foreign Carrying Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Value Less Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in B/A.C.V. Change in Encumbrances Received Gain (Loss) | Gain (Loss) | Gain (Loss) Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances | (11-9-10) B.JA.C.V. on Disposal During Year | on Disposal | on Disposal | on Disposal |Encumbrances| Incurred

NONE
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE B - PART 2
Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 Location 4 5 6 7 8 9
2 3 Actual Additional
Cost Investment Value of
Loan Date Rate of at Time Made After Land and
Loan Number City State Type Acquired Interest of Acquisition Acquisition Buildings
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 1 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal Excluding Accrued Increase (Amortization)/ Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State Type | Acquired Date Interest Prior Year (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal

NONE
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

2 Location 5 6 7 8 9 10 1 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CusIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CUSIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ |  Impairment Interest B/ACV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B/A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income

NONE
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - All Other Government

135087 ZD 9| Canadian Government I Covreee I ...03/07/2011 | Citicorp 35,974,825 36,037,891 13,823 [1FE
1099999. Total - Bonds - All Other Government 35,974,825 36,037,891 13,823 |.......... YOS S
Bonds - Industrial and Miscell IS

05565Q BF 4|BP Capital Markets PLC 03/31/2011 | Cortview Capital 1,084,480 1,000,000 21,583 | 1FE

20825C AS 3| Conoco Phillips ...03/23/2011 | Citicorp 2,181,880 2,000,000 15,042 [1FE

263534 BU 2| DUPONt El & NEMOUIS.......ovevuuurreeemsarreiissereessssseesisssessssssessissasessssssesssssssssssssssssssssssssssssssesssssssessssssnesesss. | sesssneees ....02/24/2011 | Citicorp 1,629,345 1,500,000 9,583 [1FE

26875P  AH 4| EOG RESOUICES INC ST NL.....ovvvvveiivisiiirreeisisessessesssssssessssssesssssseesssssssssssssss s ssessss s ssssesssssssssssssssnses | sessensenes ....03/29/2011 | Citicorp 2,929,740 3,000,000 12,500 [1FE

26875P  AF 8| EOG RESOUICES INC.....ouuvveveeaireesiasressassrsessssesessssasssssssaessssssseessssssassssssssssssssessssssssssssssssessssssssssssnsesssssaes | sesseseres ....03/24/2011 | Citicorp 508,195 500,000 4835 | 1FE

459200 GU 9| International BUSINESS MACNINES.............iuuiiriiiiireieiis s ss bbb | sesbnesns ...01/05/2011 | Morgan Keegan. 1,457,445 1,500,000 2,583 | 1FE

540424 AN 8| LOBW'S COMP..vvvrruirrressistrassssseesessetsasssseesss st s e | cessssnnes ...01/25/2011 | JP Morgan 2,716,825 2,500,000 48,490 | 1FE
3899999. Total - Bonds - Industrial & Miscellaneous 12,507,910 12,000,000 114,616 |.......... XXX reoerrieenenns
8399997. Total - Bonds - Part 3 48,482,735 48,037,891 128439 |.......... YOS
8399999. Total - Bonds. 48,482,735 48,037,891 128,439 [....coo... YOS —
Common Stocks - Industrial and Miscell;

654902 20 4| Nokia Corp ADR RS- ...02/17/2011 | Union Bank Switzerland. 25,200.000 229,101 XXX, |

Y2693R 10 1| GeNeral Maritime COP..........cveuuureerreesmeeeeseeessessssseesssessssssssessssesssesssssssssesssssessssesssssessssesssssssssesssssnssssnsssns. | aesssseees ....01/31/2011 | Johnson Rice 128,100.000 396,840 XXX L

527288 10 4| Leucadia National COM..........cccriuurremmriimerisriisesissessssessssessses s sss sttt sssssssesenssnne | esessanees ....03/10/2011 | Union Bank Switzerland 1,800.000 59,970 XXX |

58933Y 10 5 MEICK & CO. NEW......vvverreieveeimieesisessessseessssssssessss s sss s ssssesesnnins | sessesenes ...02/11/2011 | Merrill Lynch 23,400.000 773,971 XXX L

690368 10 5| Overseas ShIphOIAING GrOUP.............rrrermuerrisimeressiessessiessessessessssesssssssessssssesssssssessssssssssssssssssssssssnses | sessesenes ....02/09/2011 | Union Bank Switzerland. 40,200.000 1,328,108 XXX L

TAT081 10 3| PIZEI....veooeerveeeeeeeesiserseessesesssssessssse s st snsnns | cesseneres ...01/07/2011 | VARIOUS 300,000.000 5,453,261 XXX L

887147 13 0| Timberwest Forest A ...01/19/2011 | Stock Dividend 1,407.000 6,868 XXX L

G9108L 10 8| Tsakos Energy Navigation Ltd R........ ....01/28/2011 | Friedman Billings Rramsey 94,740.000 888,661 XXX |
9099999. Total - Common Stocks - Industrial & Miscellaneous. 9,136,780 XXX 0
9799997. Total - Common Stocks - Part 3 9,136,780 XXX 0
9799999. Total - Common Stocks 9,136,780 XXX 0
9899999. Total - Preferred and Common Stocks 9,136,780 XXX 0
9999999, Total - Bonds, Preferred and Common Stocks 57,619,515 XXX 128,439 |.......... 0.0 —

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22

F 11 12 13 14 15 NAIC

4] Current Foreign Bond Desig-

r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or

i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market

CusIpP g | Disposal Shares of Carrying Increase/  [(Amortization)| Impairment B./A.CV. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government

912828 ES 5] U.S. Treasury NOte.......ccouuesieriinisirsierississnississninns ‘ ..... ‘ 01/18/2011| MATURITY ..o | ............ 10,000,000 | ....... 10,000,000 | ......... 9,842,969 | ........ 9,998,627 | .oovvvinrinniins | o {IRTE T I [P 1,373 [ | e 10,000,000 | ..cveevernrennne [ cerernemesninens | v 0 ... 212,500 [01/15/2011[1...........
0599999. Total - BONdS = U.S. GOVEIMMENL. .....vuuiesiieieiesiesinissis st et | erenes 10,000,000 | ....... 10,000,000 | ......... 9,842,969 | ........ 9,998,627 | ..ooovvvinrinnnd [ I 1,373 | s 0 [ s 1,373 | i 0. 10,000,000 | .ooovvevnnens 0 [ 0 | e 0 ... 212,500 |...... XXX... . XXX....
Bonds - U.S. States, Territories and P ion

605579 P70 Mississippi State GO Taxable (Fed).......cccouuronnrens I ..... | 02/01/201 1| MATURITY ..o | .............. 1,500,000 | ......... 1,500,000 | ......... 1,574,100 | ......... 1,501,590 [ ..o | o (1,590) [ .ooovvvvviininnns [ v (1,590) | oovvvvnnnine | o 1,500,000 | ...ovoovionniins [eonmnniinniinns | o 0] . 46,875 |02/01/2011| 1FE......
1799999. Total - Bonds - U.S. States, Territories & Possessions. . . [T [ 1,500,000 | ......... 1,500,000 | ......... 1,574,100 | ......... 1,501,590 | .ooovvrrnnnnad 0] (1,590) [ vooovecirens 0 [ e (1,590) | .overerernes [ 1,500,000 | .ooovennens 0 [ e (V)] [P 0| . 46,875 |...... XXX... |.XXX....
Bonds - Industrial and Miscellaneous

166754 AC 5| Chevron Phillips St Nt.........cooveeicereeineiseieeieeines | cevne 03/15/2011| MATURITY ....occovrrinrinciienins | e 500,000 500,000 500,000 500,000 | ..ovveerieriiens | e 0 500,000 | ..overrvrerires [ v | e 0. 17,500 |03/15/2011

31331F AN 1|FedEx Corp 1995 Pass Tst 01/04/2011| Same As Description O 315,315 315,315 302,702 307,236 307,255 | ..ccoveriverrne | 0eer8,060 | 10eir 8,080 [ oo 01/02/2014

61945A AA  5|Mosaic Co Sr Nt 144A... .101/13/2011| CALLED @ 103.6880000... 2,384,824 ..2,300,000 2,446,625 2,383,284 2,382,663 | ..ooovvreriies | 2,161 | 2,161 | 19,790 |12/01/2014

63743F KB  1|Natl Rural Util Co-op Fin Corp MTN.. .101/18/2011| MATURITY......ccoovvrrrnes 1,300,000 ..1,300,000 1,300,000 | ......... 1,300,000 0 . 1,300,000 [ ..oceoueeevrrens | rvrrvrrrerrens | cerverienennd0 | s 34,775 | 01/15/2011

674599 BW 4| Occidental Petroleum Global Nt 03/31/2011| CALLED @ 113.6650000............ ] ..... 255,746 225,000 256,007 245,639 (1,740) [ e | e (1,741) 243,898 | ..o | 11,848 | 11,848 | ... 6,563 | 11/01/2013| 1FE......

74047P  AK  0|Premcor Refining (Valero Energy)..........coccoveevieernees [ v 02/01/2011) MATURITY ... | vovereeissssenieninee | ovevies 1,500,000 | ......... 1,500,000 | ......... 1,567,455 | ........ 1,501,508 [ ...ccovvvervivers | crvreens (1,508) [ .oooerrreerrnens | erercens (1,508) [ oo | e 1,500,000 [ ..ovoureemrires [ overirerirerinee | e 0 . 50,625 | 02/01/2011| 2FE......

832110 AK 6| Smith International Inc. ceevrns [ 03/07/2011| Called. ......ouverrerrrirerierieririeies | eereeeriesieeineiins | ceverinnns 421,374 350,000 387,909 376,863 | ..ovocreeriiens | e (1,414) [ oo | s (1,414) 375,449 | .ooovvcienns | e 45925 | ...... 45925 | ... 14,423 | 03/15/2014| 2FE......

026609 AM 9| Wyeth (was American Home Products).............cccuews [ vonee 03/15/2011) MATURITY ....ocomrmrrmerierineens | voeerseisensnenieninee | oveiine 1,000,000 | ......... 1,000,000 | ......... 1,074,610 | ......... 1,008,336 [ ...coovrerrrireres | crvreens (8,336) [ ..vverrrrrerrens | v (8,336) [ ..oovrnerreris | e 1,000,000 [ ..ovouveeeries [ everrerierinee | s 0 . 34,750 | 03/15/2011| 1FE......

655422 AQ 6| Xstrata Canada Corp (was Falconbri........cc..ccocvcvercies [ 02/15/2011] MATURITY ..o | eovessnissniessiisninne | onsins 1,300,000 | ......... 1,300,000 | ......... 1,489,696 | ........ 1,304,965 [ .o | crens [CR 51 R [ (4,965) | ..oovvoviinnns | i 1,300,000 [ ..ovovrinniions [onnnniiniinns | v, 0. 54,438 | 02/15/2011| 2FE......
3899999. Total - Bonds - Industrial & MISCEIIANEOUS..........uuuuiweurisiririerisrisris s . . 8,977,259 | ........ 8,790,315 9,325,004 8,927,831 0] . (18,565) | ..ocverrerneens 0 [ (18,565) | ..ovovvernces 0 | s 8,909,265 | ....ooovunenad 0. 67,994 | ... 67,994 |.... 232,864 |...... XXX... [.XXX....
8399997. TOtAl = BONAS = PAM 4.ttt | nnisa 20,477,259 | ....... 20,290,315 | ....... 20,742,073 | ....... 20,428,048 | ..ot 0. (18,782) | v.ocvvvevernnns 0 [ (18,782) | ..cvveveveces 0. 20,409,265 | ..cooocrenen 0. 67,994 | ..... 67,994 |.... 492,239 |...... XXX... |.XXX....
8399999. TOHAI = BOMAS. ettt Rttt | erenes 20,477,259 | ....... 20,290,315 | ....... 20,742,073 | ....... 20,428,048 | ..ccooovrenns 0] . (18,782) | ..ovverevernens 0 [ (18,782) | ..ovovevernns 0. 20,409,265 | ..o 0. 67,994 | ... 67,994 |.... 492,239 |...... XXX... |.XXX....
Common Stocks - Industrial and Miscellaneous

011311 10 7 [AlAMO GrOUD.......ovveeeereeveeeeeeeveeeeeeeeseeseseesseeeeneses | vooee 02/28/2011| Cantor Fitzgerald...........cccocecveees | voreees 16,000.000 | ..... AATT50 [ XXX | e ...128,648 445120 | ..... (316,473) | ..vvvcrrererneen | eerirereneeisveinns | s (316,473) 319,103 |..... 319,103 | ...........520 |...... XXX...

263534 10 9| Dupont E | De Nemours ceevereeenenees [ s 01/27/2011| Merrill Lynch........oceveeneenciinnes | oeee 132,100.000 624,199 2,598,831 ..6,589,148 | ..(3,990,317) | .. ...(3,990,317) 2,598,831 ..4,025,368 |..4,025,368 |......cccoovrvier | o XXX..

483548 10 3| Kaman Corp. Common Stock (Class A).......ccoceoveeniee | covee 03/23/2011] VARIOUS.......oooviinieiinsiinsiiinne | s 30,000.000 | ....cccoe.. 959,752 | ..ovvereee XXX [ e 234,275 | oo 872,100 | ..... [(SREA: ) RN [ [ (637,825) 234,275 | oo [ 725477 |..... 725477 | ........ 4,200 |...... XXXeoo | L
9099999, Total - Common Stocks - Industrial & Miscellaneous...... .. reereveeieresssesennens | aeeienes 8,031,701 | ... XXXoooooon | e 2,961,754 | ......... 7,906,368 | ..(4,944,615) | ..ccovvnnnnn (] 0 ..(4,944,615)| .cooorernnnn 0 ... 2,961,754 | .............. 0 ]..5069,948 |..5069,948 | ........ 4720 | ... XXX... [ .XXX....
9799997 Total - COMMON SEOCKS = PAM 4.......eoiersirisiiseisesss st | eonsnsaa 8,031,701 | .o XXXeorioee | i 2,961,754 | ......... 7,906,368 | ..(4,944,615) | ..o, (V)] 0 [...(4,944,615) | oo [ 2,961,754 | oo 0 |..5,069,948 |..5,069,948 | ........ 4,720 |...... XXX... [.XXX....
9799999, TOtal = COMMON SHOCKS. ...ttt bbbt nrnnns | oesirenes 8,031,701 [ ... XXXeiivoes [ i 2,961,754 | ......... 7,906,368 | ..(4,944,615)| ..cccovrnnnnn 0 [ 0] ..(4,944,615)| .coooovrirnnnn [\ 2,961,754 | ............... 0 |..5,069,948 [.5,069,948 | ........ 4,720 |...... XXX... [.XXX....
9899999. Total - Preferred and COMMON SOCKS. ... vuuturuirssitisirisissserssess s st 8,031,701 | .ooooee XXX eeriiee | i 2,961,754 | ......... 7,906,368 | ..(4,944,615) | ..o, (V)] 0 [...(4,944,615) | oot 0 | s 2,961,754 | i 0 |..5,069,948 |..5,069,948 | ........ 4,720 |...... XXX... [.XXX....
9999999, Total - Bonds, Preferred and Common Stocks.......... rerre s | e 28,508,960 |........... XXX oo | e 23,703,827 | ....... 28,334,416 | ..(4,944,615)| ....... [QENE:72 ] [E— 0| ...(4,963,397) 0 23,371,019 0 [..5137,942 |..5137,942 |..... 496,959 | ...... XXX... [ . XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23
Description of Strike Prior Year | Current Year Total Adjustment Hedge
Items Hedged Price, Rate Initial Cost Initial Cost Book/ Unrealized Foreign Current to Carrying Credit Effectiveness
or Used for Schedule Date of of Indexed of Premium | of Premium Current Adjusted Valuation Exchange Year's Value of Quality of at Inception
Income [Exhibit | Type(s) Exchange or Trade | Maturity or| Number of Notional Received (Received) (Received) Year Carrying Fair Increase Change in | (Amortization) Hedged Potential Reference and at
Description Generation Identifier |  of Risk Counterparty Date Expiration | Contracts Amount (Paid) Paid Paid Income Value Code Value (Decrease) B.JA.C.V. Accretion Items Exposure Entity Quarter-end (a)
(a) ‘ Code ‘ Financial or Economic Impact of the Hedge at the End of the Reporting Period

NONE




Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open as of Current Statement Date

2 3 4 5 6 7 8 9 10 11 12 13 14 Change in Variation Margin 19 20
15 16 17 18 Hedge
Book/ Gain (Loss) Gain (Loss) Effectiveness
Description Schedule/ Date of Reporting Adjusted Recognized Used to at Inception
Ticker Number of Notional of Hedged Exhibit Type(s) Maturity or Trade Transaction Date Fair Carrying in Current Adjust Basis of Potential and at
Symbol Contracts Amount Description Item(s) Identifier of Risk Expiration Exchange Date Price Price Value Value Cumulative Year Hedged Item Deferred Exposure Quarter-end (a)
(a) ‘Code | Financial or Economic Impact of the Hedge at the End of the Reporting Period |
\ | |
m
o
Net Cash
Broker Name Deposits
Brokers




Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE DB - PARTD

Showing Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

8030

1 2 3 4 Book Adjusted Carrying Value Fair Value 1 12
5 6 7 8 9 10
Credit Contracts With Contracts With
Description Master Support Fair Value Book Adjusted Book Adjusted Contracts Contracts Off-Balance
Counterparty or Exchange Agreement Annex of Acceptable Carrying Carrying Exposure Net Fair Fair Exposure Net Potential Sheet
Traded (YorN) (YorN) Collateral Value >0 Value <0 of Collateral Value >0 Value <0 of Collateral Exposure Exposure

NONE




Statement as of March 31, 2011 of e USAble Mutual Insurance Company

SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 6
NAIC
Designation|
CUsIP IMarket Fair Book/Adjusted Maturity
Identification Description Indicator Value Carrying Value Dates

General Interrogatory:

1. The activity for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0

2. Average balance for the year to date: ~ Fair Value $ Book/Adjusted Carrying Value §.......... 0

3. Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:
NAIC 1: §.......... ONAIC2: §......... ONAICS: §........ 0 NAIC4: §.......... ONAIC 5: §.......... ONAICE: §.......... 0

NONE

QEO09



Statement as of March 31, 2011 of e USAble Mutual Insurance Company

SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4
NAIC
Designation|
CusIP IMarket Fair
Identification Description Indicator Value

Book/Adjusted
Carrying Value

Maturity
Dates

General Interrogatory:

1. The activity for the year to date:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year to date: ~ Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
3. Grand Total Schedule DL Part 1 and Part2:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0

NONE

QE10




Statement as of March 31, 2011 of e USAble Mutual Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Bank of America Little Rock, AR XXX..
MAPD ACH 15,116 5,835 9,996 | XXX..
MAPD Lockbox. 85,400 74,293 71,222 | XXX..
MAPD Claim Refunds. XXX..
MAPD Claims (341,657) (338,438) (173,030) | XXX..
MAPD EFT (70) XXX..
CASH-PART D ACH 5,660 4,112 5579 [ XXX..
CASH-PART D LOCKBOX. 531,267 404,791 426,964 | XXX..
General 3,433,682 6,398,058 | ............ 1,362,746 | XXX..
Payroll. 752,978 753,169 753,989 | XXX..
PCIP Claims Account 28,755 (3,014) 4,074 | XXX..
PCIP Lockbox Account 4,096 9,633 2,000 [ XXX..
Worker's Compensation XXX..
FEP Standard EFT XXX..
FEP EFT Basic Option XXX..
Assigned Medipak EFT. XXX..
Long Term Care 153,573 201,820 153,913 | XXX..
Medicare Part D XXX..
USAA NON BRANDED TPA XXX..
CASH-BOATMEN'S OPER A 6,638,332 ...4,794,705 4,075,669 | XXX..
CASH-BOATMEN'S REFUND. 96,829 179,532 164,231 | XXX..
CASH-AMISYS TPA CLAIMS 2,127,550 3,627,238 5,989,814 [ XXX..
CASH-CHIP ACCOUNT 401,795 645,656 456,820 | XXX..
CASH-WALMART CLAIMS A.....coorrvimmmrmimmmmmmisineines eeessessssesssssessssssesssssssssssssnessssssessssssnnens | seessssssesssssons | mmeesssssnnesssses | sesemessssssmeesssssnesssssnns | sooneerssssnessesssnmesssssnes | seeesesees 24,458,280 | .......... 26,478,285 | .......... 27,088,226 | XXX..
CASH-USABLE CORP CHIP 14,164 8,240 224,268 | XXX..
Bank of America Vandalia, MO. XXX..
ACCOUNES PAYADIE. ......overvverreerissesieiseesissssisseines eesssssessssssessssssesssssssesssssessssssessssssenness | aesssssesssssnees | soeeessssesssssine | soneesessssessssssnsssssssens | soeessssssesssssessssssneens | soneesesnes (4,554,308) (2,334,310) (3,526,143) | XXX..
ASSIGNEd BENEAitS EF ... covsismessssssesssssssessssssesssssssssssssssessssssesnsss | cosssssessssssnnee | soseesssssesessssnne | conserssssssessssssnessssssnnes | soeessssssessessssssssssnenns | soseesesnes (1,734,957) | ... (1,351,196) | .......... (1,415,361) | XXX..
Unassigned Benefit (176,526) (183,186) (167,360) | XXX..
Simmon: Pine Bluff, AR XXX..
HOSPIAL. .. sesssisees | sessssssssseesssssesssss e sessss s essssessssssenssiens | sissennssssnenees | stssssseenssisnenns | sersssseesssseensssssennnes | sesssssessesseeesssssnesseses | eossssened (1,196,794) | ........... (1,041,126) | .......... (2,333,779) | XXX..
ASSIGNEA MEAIPAK.......cevvrvereeerrieeeiresiieeeisesiiesiiens eevirsessessssessssesssessssessssessssesssessssesssnenss | soseessesssoneess | onesessnesssnesssns | seesesesssessssesssesessenss | sesesssessssesssesssnessns | seeesieens (1,301,279) | ovvvevvee (1,248,924) | .......... (1,476,427) | XXX..
Unassigned Medipak (228,251) (316,106) (274,198) | XXX..
Bank Fund Account 25,088 34,125 48,230 | XXX..
Accounts Payable 219 (11) 85,766 | XXX..
FEP Investment Acct 500,484 504,962 502,702 | XXX..
FEP Standard OPtON............cvuuuuurveiiriiisieiineriiies coiessssssssesssssessssssssssssssesssssssessssssesssssns. | sossnsssssssnennes | svsssssessssssnnnss | sevesssssessssssessssssnsssss | sosssssessssssnsesssssnessesss | sossssnoned (1,539,220) | ...cvvovvene (906,073) [ ...ovoveenee (946,787) | XXX..
FEP Basic Option (471,295) (326,340) (313,813) | XXX..
U.S. Bank St. Louis, MO. XXX..
MEMBIS LOCKDOX. .....vevvvvervnirvesrnereeseesissseesisssesiins eosmaesssssssssssssesssssssessssssesssssseesssssnesssssnns | omeesssssnnenssss | cossssmeeessssnensss | cesssssmeesssssnessssssnessssss | sesssmessssssneesesssnmesssssns | conseesseees 1,753,737 2,626,014 2,563,588 | XXX..
0199998. Deposits in.....58 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DePOSIHONIES............vverrreerarrernererssrernnes e XXX [ XXX 6,338 2,555,000 2,480,000 2,355,000 | XXX..
0199999. Total Open Depositorie: XXX [ e XXXeoenee 6,338 0 32,037,647 | .ccooo.... 41,181,743 | ..o 35,717,899 | XXX..
0399999. Total Cash on Deposit 6,338 0 32,037,647 | .......... 41,181,743 | .......... 35,717,899 | XXX..
0499999. Cash in Company's Office L0, S [T 0.0, ST [ XXXoeerreennens | coveenns XXX 8,070 8,070 8,070 | XXX..
0599999. Total Cash XXX [ e XXX........ 6,338 0 32,045,717 | .......... 41,189,813 | .......... 35,725,969 | XXX..

QE11
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Statement as of March 31,2011 ofthe. USAble Mutual Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE




Supplement for the Quarter Ending March 31, 2011 of the USAble Mutual Insurance Company

* 3470201136150 0 10 1 =

8

MEDICARE PART D COVERAGE SUPPLEMENT

(Net of Reinsurance)
NAIC Group Code.....876 NAIC Company Code.....83470
Individual Coverage Group Coverage 5
1 2 3 4 Total
Insured Uninsured Insured Uninsured Cash
1. Premiums Collected. ... | e, 14,140,440 |........... ), 9.9, CONTRTIOTE PN DOV ) .9, SRS I 14,140,440
2. Earned premiums........cccocveiereiinneininsenneninseeneesinssessseesssessssesnsses | eevenieeennns 14,273,384 |........... XXX eeeeineieinee [ e [ e XXX [ e )%, 0, S
3. ClaimS PaI.......ccueverierrerieieireierieiesieeesie e | eevenineinens 17,541,053 |........... ), 9,9, OOV INPUONORIOROTRONT DOV ) .9, SOOI IO 17,541,053
4. ClaimS INCUITEA.....c.cveveveeeceeeeeee et essese e sssssssesenes | ceeveresinnns 14,504,959 |........... XXX oo [ e D,9,0. G I ).9.0.
5. Reinsurance coverage and low income cost sharing -
claims paid net of reimbursements applied (a)...........c.couveveeercrces [ overvenn ) 9,9, GO IO IO XXXt [ | e 0
6. Aggregate policy reServes = Change..........c.ccoreureeerineinineninsnineenes [ eevienieniessessennns | veeinenns XXX evieireienee [ [ XXX [ e XXX
7. EXPENSES PAIQ.....ruuierrriirerriicirniieiesie s nsssienns | eoessnsineeens 2,092,890 |.....co..c. ), 9,9, GO ENPUNTOROOT DOV ) 0.9, COTRIONE I 2,092,890
8. EXPENSES INCUIMEA........ocvivereiiiiieceess et sssssesesennns | evesesssnnnnns 2,209,890 |........... )90, GO IR RS ). 9., N P )9, S
9. Underwriting gain or l0SS..........ccoeueviveiereieieieieieeeeeeesessesessesenes | cvenveienienns (2,441,485)| ........... XXX oo [ e, (1 I )00, G IS XXX,
10 Cash fOW FESUILS......c.ovvrirrrireriersr s | ceeesenens ) .0 SO IS ) .0 COT IS ) .0, SO IS ) .0, SO I (5,493,503)
(@)  Uninsured Receivable/Payable with CMS at End of Quarter §..........0 due from CMS or §.......... 0 due to CMS.

MEDPTD-1
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